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DENG YINGCHAO MEETS MIAMI UNIVERSITY PROFESSOR 


OW260930 Beijing XINHUA in English 0816 GMT 26 Jul 84 


[Text] Beijing, July 26 (XINHUA) -- Deng Yingchao, chairman of the National Committee of 
the Chinese People’s Political Consultative Conference, met here today with F. Gilbert 
Chan, professor of history at the Miami University of the United States, 


Professor Chan has come here for academic exchanges with Chinese scholars and collecting 
materials for his research of the history of modern China, The Professor asked Deng 
Yingchao to reminisce episodes of the revolutionary activities of veteran Kuomintang 
leader Liao Chongkai and his wife He Xiangning. * 


Deng Yingchao praised the professor for his useful work of research of the history 
of modern China. Professor Chan presented her with a copy of his recently published book 
"China's Reunification and the Taiwan Question." 


Liao Hui, diremtor of the Overseas Chinese Affairs Office under the State Council, was 
present at the meeting. 


PRICE OF U... GRENADA INVASION EXAMINED 


HK261552 Beijing RENMIN RIBAO in Chinese 25 Jul 84 p 7 
{“International Jottings" by Xiao Lu: "What Is the Thing Which Is Really Incalculable"] 


[Text] an article published in a recent issue of the U.S. TIME magazine entitled 
"Calculating the Price of Invasion" reveals: According to statistics issued by the U.S. 
Defense Department, last year the United States spent a total sum of $134.4 million on 
invading Grenada. In other words, $1 million was spent for each square mile of the 
island. However, this magazine argues that "this operation has eliminated a group of" 
opponents, and that its real value is incalculable. 


A sum of "100 million or so" is, naturally, nothing to a superpower whose military 
expenditure reaches nearly $300 billion. In its eye, it might think that it has picked 
out a cheap thing, TIME magazine says with a feeling of joy that a true valve is 
incalculable. What it means is no more than this. 


However, the magazine has failed to work out moral accounts. On 2 November last year, the 
UN General Assembly passed a resolution on the issue of Grenada by an overwhelming 
majority, which reflected the views of people throughout the world on the U.S. invasion 

of Grenada. By resorting to force to conquer a small country, the United States 
discarded morality and justice. This price is truly incalculable. 
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HWANG CHANG-YOP RECEIVES JILIN DELEGATION 26 JUL 


SK270413 Changchun Jilin Provincial Service in Mandarin 2200 GMT 26 Jul 84 


[Text] Hwang Chang-yop, secretary of the Central Committee of the Workers Party of 
Korea, met with the Jilin provincial delegation headed by Yu Lin in Pyongyang on 26 
July. Hwang Chang-vop warmly welcomed the guests from Jilin Province and had a cordial 
and friendly talk with all delegation members. After the meeting, Hwang Chang-yop feted 
Yu Lin and his company. 


MOVIE ON REFORMING JAPANESE WAR CRIMINALS FILMED 


OW260804 Beijing XINHUA in English 0704 GMT 26 Jul 84 


[Text] Beijing, July 26 (XINHUA) -- "Reborn Here," a film produced by the “August 1" 
film studio on the theme of reforming Japanese war criminals, will be shown here ‘n 
August. 


The film, based on facts, describes how officials of a prison for war criminals in north- 
east China manage to reform Japanese war criminals who committed monstrous crimes during 
their invasion of China. 


Soon after the founding of the People's Republic of China in 1949, a number of Japanese 
war criminals are sent by the Soviet Union to China. Among them are former high-ranking 
officers and a woman bacteriologist proved to have killed thousands of Chinese people. 


Arriving under escort in the part of north-east China they invaded, the war criminals 
are filled with feelings of despair, fear and hatred. 


But, afterwards, influenced by the Chinese Communist Party's policy of reforming war 
criminals and deeply touched by the revolutionary humanism shown by the prison officials 
they admit their crimes and call out: "There will never be any war again between China 
and Japan," when they are released and sent home after serving sentences. 


"I have based the villains in the film on characters from the reminiscences of some for- 

mer Japanese war criminals," said Yan Jizhou, the film's director and scenarist. He said 
the film portrayed how these criminals came to reject their reactionary views. Many are 

now making contributions to the development of friendship between China and Japan. 


PRC, JAPAN SIGN AUTO TECHNOLOGY CONTRACT 


OW250948 Beijing XINHUA in English 0807 GMT 25 Jul 84 


[Text] Beijing, July 25 (XINHUA) -- The China National Aero-Technology Import and 
Export Corporation signed a contract here today with Japan's Suzuki Motor Co., Ltd and 
Okava and Co., Ltd on technical cooperation in producing mini-cars. 


Wang Zhen, honorary president of the China-Japan Friendship Association, met with Osamu 
Suzuki, president of Suzuki; Yasuharu Okaya, president of Okaya; and their party. Wang 


also attended the signing ceremony. 
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Mo Wenxiang, Chinese minister of aviation industry, and Koji Watanabe, charge d'affaires 
ad interim of the Japanese Embassy here, were also present at the meeting and the 
signing ceremony. 


Sun Zhaoqing, general manager of the China National Aero-Technology Import and Export 
Corporation; Suzuki; and Okaya signed the contract. Suzuki also presented the hosts 
with some model cars. 


According to the contract, Suzuki will provide the Chinese side with technical 

data on the manufacture of mini-trucks and mini-buses, send Japanese technical personnel 
to guide the Chinese production and train the Chinese technical personnel. It 

will also provide some auto-parts for the Chinese side. 
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THAL FOREIGN MINISTER MEETS WITH PRC OFFICIALS 


Meeting With Hu Yaobang 
OW261658 Beijing XINHUA Domestic Service in Chinese 1451 GMT 26 Jul 84 


[Text] Beijing, 26 Jul (XINHUA) -- General Secretary Hu Yaobang of the Chinese 
Communist Party Central Committee frankly and sincerely [tan cheng di 0982 6134 0966] 
exchanged views with visiting Thai foreign Minister Sitthi Sawetsila on issues of 
mutual concern at Zhongnanhai this afternoon. 


Hu Yaobang reaffirmed China's unswerving support to the three patriotic forces of 
Kampuchea in their struggle against Vietnamese aggression, as well as China's firm 
support to the coalition government headed by Samdech Norodom Sihanouk. 


Sitth* sawetsila said that Thailand and ASEAN shared China's position on Kampuchea. 
"We must support the Kampucheans in their protracted struggle against Vietnam," he added. 


Hu Yaobang and Sitthi Sawetsila were happy to note that the situation in the Kampuchean 
war theater had begun to develop in a direction favorable to the resistance forces and 
unfavorable to V -tnam. They agreed to do more work to mobilize the international 
community to provide more political, moral and material support for the patriotic 
Kampuchean forces and help them win final victory over Vietnam. 


On Sino-Thai ties, Hu Yaobang said, “relations between our two countries have made 
sound progress and our interests coincide." Sitthi said that he was confident Bf 
continued development of Thai-Sino relations. 


Present at the meeting were Chinese Vice-Foreign Minister Gong Dafei as well as Asa 
Sarasin, Thai under-secretary of state in the Ministry of Foreign Affairs, and Orachun 
Tanaphong, Thai ambassador to China. 


Talks With Zhao Ziyang 
OW261642 Beijing XINHUA Domestic Service in Chinese 1449 GMT 26 Jul 84 


[Text] Beijing, 26 Jul (XINHUA) -- Chinese Premier Zhao Ziyang told visiting Thai 
Foreign Minister Sitthi Sawetsila here today that Sino-Thai relations have been 
incessantly improved in recent years, and that the relations between the two countries 
have’ been very good. 


During a meeting with Sitthi at Zhongnanhai, the premier said there had been big 
development of political, diplomatic, economic and cultural cooperation between China 
and Thailand in recent years. 


"Our two countries have been sympathizing with and supporting each other in opposing 
Vietnamese hegemonism and safeguarding peace in Southeast Asia," Zhao said. China 
and Thailand had also been carrying out a close and successful cooperation in inter- 
national affairs, he added. 


Sitthi agreed with Zhao, saying: "Our two countries treat each other with sincereity, 
thus promoting the development of our relations." 


Zhao told him that the two countries’ economic and technological cooperation should be 
further developed by opening new ventures. This would further promote their ‘riendly 
political relations. 
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He added that both countries should work to promote "South-South" cooperation. 
During the meeting, Sitthi conveyed Thai Prime Minister Prem Tinsulanon's regards to 
Zhao Ziyang. The Chinese premier asked him to send his regards to his opposite 
number, and said he hoped the Thai prime minister would visit China again. 


Sitthi Fetes Wu Xuegian 


0W261544 Beijing XINHUA in English 1511 CMT 26 Jul 84 


[Text] Beijing, July 26 (XINHUA) -- Thai Foreign Minister Sitthi Sawetsila and Mrs 
Sawetsila held a return banquet at the Thai Embassy here tonight for Chinese State 
Councillor and Foreign Minister Wu Xuegian and his wife. 


Sitthi said his talks with Chinese leaders had helped boost the growth of cooperation 
between the two countries. 


Wu added that both sides shared wide-ranging identical views on South-East Asian 
affairs and many other major international issues. 


Wu said China wanted to make further efforts with Thailand to strengthen the very 
friendly cooperation existing between them. [In a similar report, Beijing XINHUA 
Domestic Service in Chinese on 26 July at 1627 GMT transmits the final paragraph: "Wu 
Xuegian said: China is willing to make further efforts with Thailand to strengthen 
the very close relations and friendly cooperation with the two countries."] 


THAI OFFICIAL STRESSES FRIENDSHIP TO PRC GROUP 


OW252327 Beijing XINHUA Domestic Service in Chinese 1508 GMT 23 Jul 84 


[Text] Bangkok, 23 ju! (XINHUA) -- When receiving a delegation of Chinese provincial 
governors in the prime mirister's building this afternoon, Thai Deputy Prime Minister 
Phichai Rattakun said: Although it has been less than 10 years since Thailand and 
China restored diplomatic relations, the friendship and kith-and-kin relationship 
between the peoples of the two countries have a history of several thousand years. 
The Thai and Chinese peoples are as close as brothers. He expressed the hope that 
Thailand and China would promote trade cooperation. 


Pu Chaozhu, leader of the delegation of Chinese provincial governors, said to Thai 
Deputy Prime Minister Phichai: We have come to learn from your experience. Thailand 
has many things worth our learning. The Chinese people treasure very highly the 
friendship between the peoples of the two countries. Zhang Qing, charge d'affaires 
ad interim of the Chinese Embassy in Thailand, was present at the meeting. 


Today, the delegation of Chinese provincial governors also called on Thai Interior 
Minister Sitthi. The Chinese provincial governor delegation, composed of eight 
members from Yunnan, Jiangsu, Ningxia, Jilin, Shanxi, ar’ Guangdong, arrived in 
Bangkok by plane on 20 ‘uly at the invitation of the Thai Interior Ministry. After 
their arrival in Thaiiand, they toured Chiang Mai, a city in the north of the 
country, and visited a paddy rice center and a handicraft factory there. The 
delegation will continue its tour of Thailand and is slated to leave Bangkok for 

home on 28 July. 
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PHILIPPINE ENERGY MINISTER VELASCO ARRIVES 26 JUL 


Met by Chen Muhua 
OW261920 Beijing XINHUA in English 1506 GMT 26 Jul 84 


[Text] beijing, July 26 (XINHUA) -- A delegation from the Philippines led by repre- 
sentative of the Philippine president and Energy Minister Geronimo Velasco was 
welcomed here tonight by Chen Muhua, Chinese state councillor and minister of foreign 
economic relations and trade. The visitors are here to celebrate the 1th anniversary 
of Sino-Philippine oil trade. Velasco led a delegation here in 1974, and signed the 
first contract for China's supply of oil to the Philippines. 


At tonight's meeting, Chen said oil trade had been developing quickly. This not only 
benefited the <cconomies of both countries, but also aided the development of mutual 
trust, understanding, support and cooperative relations. Velasco said his country 
would strive to expand trade in o.l and other products with China. Both ministers 
shared the view that there would be greater development in Sino-Philippine economic 
and traje relations. 


Trade Talks With Tian Jiyun 
OW271048 Beijing XINHUA in English 1040 GMT 27 Jul 84 


[Text] Beijing, July 27 (XINHUA) -- Chinese Vice-Premier Tian Jiyun met here this 
afternoon with Geronimo Velasco, representative of the Philippine president and energy 
minister, and his party. They are here to celebrate the 10th anniversary of Sino- 
Philippine oil trade. 


During the meeting, Tian expressed satisfaction with the progress made in bilateral 
trade in the past ten years, adding that he hoped the two countries would enhance 
cooperation and promote their relations further in all fields. 


Velasco forwarded Tian a letter from Philippine President Ferdinand Marcos to Premier 
Zhao Ziyang. Marcos expressed in the letter his congratulation on the 10th anniversary 
of Sino-Philippine oil trade. 


NEW HONG KONC-SHENZHEN HIGHWAY PLANNED 


OW261910 Beijing XINHUA in English 1550 GMT 26 Jul 84 


[Text] Shenzhen, July 26 (XINHUA) -- An agreement was signed here today between 
Shenzhen Special Economic Zone [SEZ] and a Hong Kong company to build a six-lane, 
30-kilometer expressway, linking the zone with Hong Kong. 


The expressway is the first section of the planned 240-kilometer Shenzhen-Guangzhou- 
Zhuhai expressway, and wiil be built by the Shenzhen SEZ Development Corporation 

and the Hopewell China Development (Expressway) Company of Hong Kong. Zhuhai is 
another SEZ in Guangdong Province. Completion of the 30-kilometer section will 
improve road links between Shenzhen and Hong Kong, and will alone cut the driving 
time between Shenzhen and Zhuhai by up to 12 hours. 


Work will start in the next few months to survey and deisgn the section, which will] 
cost an estimated 450 million Hong Kong dollars. It is expected to be completed 
in 1987. 
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BRITISH FOREIGN SECRETARY ARRIVES IN BEIJING 


0W271054 Beijing XINHUA in English 1048 GMT 27 Jul 84 


{Text] Beijing, July 27 (XINHUA) -- British Foreign Secretary Sir Geoffrey Howe flew 
in here this afternoon on a four-day working visit at the invitation of Chinese State 
Councillor and Foreign Minister Wu Xuegian. 


This is Sir Geoffrey's second visit to the Chinese capital in three months. He is 
expected to Lave in-depth discussions with Chinese leaders on the Hong Kong issue. 
Sir Geoffrey was met at the airport by his host Wu Xueqian. 


Before Howe's arrival, Wu Xueqian told reporters at the airport that Sino-British talks 
on the Hong Kong issue so far are constructive and have made progress. “I expect to 
have wide-ranging and in-depth discussions with Foreign Secretary Howe on the remaining 
issues of Hong Kong which need to be settled,” he said. 


"I'm confident that so long as the two sides make efforts in the spirit of mutual trust 
and cooperation, new progress will be made in the talks with regard to the remaining 
issues,” he added. 


TAX AG’EEMENT WITH BRITAIN SIGNED IN BEIJING 


OW261548 seijing XINHUA in English 1444 GMT 26 Jul 84 


[Text] Beijing, July 26 (XINHUA) -- An agreement between China and Britain for the 
reciprocal avoidance of double taxation and prevention of fiscal evasion with respect 
to taxes on income and capital gains was signed here today. 


Tian Yinong, vice-minister of finance, and Sir Richard Mark Evans, British ambassador 
to China, signed the agreement on behalf of their respective governments. 


After the signin, ceremony, Tian Yinong gave a banquet to mark the agreement, which 
follows similar ones signed with Japan, the United States and France. 


Tian said the new agreement would help promote economic and technical co-operation, 
and exchanges of science and culture between the two countries. 
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YANG TAIFANG, GONG DAFEI AT LIBERIAN RECEPTION 


0W260851 Beijing XINHUA in English 0832 GMT 26 Jul 84 


[Text] Beijing, July 26 (XINHUA) -- Liberian Ambassador to China John Christopher Ricks 
gave a reception at the embassy here today to celebrate the 137th anniversary of the 
independence of the republic. 


Yang Taifang, minister of posts and telecommunications, and Gong Dafej, vice-ninister 
of foreign affairs, were among those present at the reception. Diplonatic envoys from 


various countries were also present. 


CPC DELEGATION ATTENDS BURUNDIAN PARTY CONGRESS 


0W262124 Beijing XINHUA in English 1841 GMT 26 Jul 84 


[Text] Bujumbura, July 25 (XINHUA) -- More than 900 representatives from Burundi's 

15 provinces attended the second national congress of the Party of Unity and National 
Progress that opened hei* today. Delegations from 11 countries including China attended 
today’s opening ceremony. 


Jean-fiaptiste Bagaza, party chairman and president of the country, said in his report 
that the congress is of historical significance as it will determine the policy 
Burundi wiil pursue in the next five years as well as the great goals it will strive 
to realize. The party chairman reiterated, after recalling the achievements made by 
the country in the past five years, that the party will continue adhering to the 
principle of self-reliance in its efforts to develop national economy and oppose 
self-centralism and exploitation of man by man. 


Referring to foreign relations, Bagaza stressed the need to expand cooperation with 
foreign countries all over the world regardless of the differences in political 
systems and ideology. On the African situation, he reiterated his country's support 
for the naticnal liberation movement and expressed the hope to maintain friendly 
relations with neighboring countries and to promote economic cooperation between 
states. 


A number of leaders of foreign party delegations attending the congress read greeting 
messages at the session. Huang Zhizhen, head of the delegation uf the Chinese 
Communist Party, read the message of the Central Committee of the Chinese Communist 
Party. The message says that the party of Burundi is a dynamic party witii a tradition 
of struggle against imperialists and colonialists. Under tae leadership of President 
Bagaza and his party, Burundi has adopted a series of measures and policies adapted 

to the reality of the country, surmounted multiple difficulties and ovtained rejoicing 
successes in the consolidation of national independence, in the safeguarding of the 
country’s sovereignty and in the reinforcement of national unity and development of 
nationsl economy. In international affairs, Burundi has pursued a policy of peace, 
neutrality, non-alignment and good-neighborliness, and made an active contribution 

in preserving African unity, supporting the national liberation movement and opposing 
foreign interferences in the African affairs. 
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The message says that the parties o* Burundi and China, the two countries and peoples 
have always supportec and aided each other, cooperated closely and forged profound 
friendchip in the struggle for safeguarding world peace and constructing their ow 
countries. The message expresses confidence that the profound tiiendship and solidariiy 
will be further reinforced and developed. 


The 4-day congress will elect the president of the party and a new Central Committee and 
approve a series of ‘mportant resolutions on the political, economic and social fields. 


Bagaza Meets Huang Zhizhen 
OW270834 Beijing XINHUA in English 0823 CMT 27 Jul 3&4 


[Text] Bujumbura, July 26 (XINHUA) -- Baptiste ~ , president of the Burundian Party 
of Unity and National Progress and president 0° —t& ublic of Burundi, today received 
Huang Zhizhen, head of the Chinese Communist | «_y d legation, and had friendly talks 
with him. The delegation arrived in Burundi o . 22 to attend the second national! 
congress of the Burundian ruling party which openece yesterday. 


During the talks, Bagaza expressed his hope for a steady development of the friendship 
and cooperation between the peoples and parties of the two countries. 


Huang Zhizhen, who is a CPC Central Committee member and governor of Hubei Province, 
conveyed to Bagaza best regards from the CPC leaders. He wished the Burundian party's 
national congress success. 


PRC-AIDED CONGRESS PALACE OPENS IN CONGO 


OW231728 Beijing XINHUA in English 1503 GMT 23 Jul 84 


{Text] Brazzaville, July 22 (XINHUA) -- A new Congress palace, built with Chinese 
assistance, was opened here today. 


President Denis Sassou-Nguesso, who cut the ribbon and unveiled the memorial plaque, 
attended the opening ceremony along with other Congolese leaders. 


Zhao Shouyi, visiting Central Committee member of the Chinese Communist Party an¢ minister 
of labor and personnel, and Congolese Minister of Public Works and Construct/on Benoit 
Moundele-Ngollo signed the handing-ovexr document. 


Convering an area of 20.052 square meters, the palace complex includes several conference 
halls and an administrative office. 


Construction of the palace was started in August 1981 and completed last June. The 
third congress of the ruling Congolese Party of Labor, which opens this Friday, wiil 
te held in the newly-finished palace. 
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ZHAO ZIYANG MEETS NEW CUBAN AMBASSADOR 


OW270938 Beijing XINHUA in Englisn 0933 GMT 27 Jul 84 


[Text] Beijing, July 27 (XINHUA) -- Chinese Premier Zhao Ziyang met with Rolando Lopez 
del Amo, newiv-appointed Cuban ambassador to China, here this afternoon, 


HU QILI MEETS VISITING MEXICAN PARTY DELEGATION 


OW260932 Beijing XINHUA in English 0814 GMT 26 Jul 84 


[Text] Beijing, July 26 (XINHUA) -- Hu Qili, member of the Secretariat of the Chinese 
Communist Party Central Committee, met here today with a delegation from the Mexican 
Unified Socialist Party led by Gilberto Rincon Gallardo, member of its Political 
Commission and secretary of international affairs. They had a friendly conversation. 
Hu gave a dinner in their honour after the meeting. 


The delegation arrived in Beijing on July 20. Qian Liren, head of the International 
Liaison Department of the CPC Central Committee, met with the delegation, and Zhu Liang, 
deputy head of the International Liaison Department of the CPC Central Committee, held 
talks with the delegation. 


PRC TRADE DELEGATION ENDS TRINIDAD-TOBAGO VISIT 


OW260936 Beijing XINHUA in English 0903 GMT 26 Jul 84 


[Text] Beijing, July 25 (XINHUA) -- A Chinese Covernment trade delegation headed by 
Vice Minister of Foreign Economic Relations and Trade Jia Shi ended a four-day visit to 
Trinidad and Tobago and left for home today, according to a report from Port of Spain. 


Prime Minister of Trinidad and Tobago George M. Chambers, Foreign Minister Basil Ince, 
and Minister of Industry, Trade and Consumer Affairs Desmond Cartey received the 
delegation during its visit. The two sides exchanged views on cooperation in trade, 
economy, science and technology. The delegation also visited a major industrial region 
of the country. 


Bridgetown CANA Coverage 


For Bridgetown CANA accounts of the visit to Trinidad and Tobago by Jia Shi, vice 
minister of the Chinese Ministry of Foreign Economic Relations and Trade, and his nine- 
member delegation to discuss trade and economic cooperation, see the Caribbean section 
of the 23 July Latin America DAILY REPORT and subsequent issues. 


— 
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LY XIANNIAN LIGHTS TORCH FOR YOUNG PIONEERS 


OW261057 Beijing XINHUA Domestic Service in Chinese 1452 GMT 25 Jul 84 
[By reporters Sun Xiaoming and Zou Aiguo] 


[Excerpts] Beijing, 25 Jul (XINHUA) -- It was a stirring moment. In Zhongnanhai at 

1940 this evening, President Li Xiannian lighted the torch for a representative conference 
of Chinese Young Pioneers and their instructors. Young Pioneers took this solemn oath: 
We take over the torch from the older generation and will hold it high while greeting 

a beautiful tomorrow and ushering in a completely new century. 


Zhongnanhai was a scene of great joy for the Young Pioneers this evening. With a feeling 
of great joy, more than 500 Young Pioneer representatives, their outstanding instructors, 
and workers among juveniles and children from various parts of the motherland attended 
the opening ceremony of the confernece of Chinese Young Pioneers and their instructors 

at the Huairen Hall. 


Li Xiannian, Deng Yingchao, Hao Jianxiu, Wang Ping, Huang Huoqing, Peng Chong, Yan Jici, 
Hu Yuzhi, Yang Jingrern, Hu Ziang, Zhou Peiyuan, Miao Yuntai, and Fei Xiaotong, as well 
as some scientists, educators, writers, artists, heroes, and model persons who concern 
themselves with and support the work among juveniles and children, attended the opening 
ceremony on invitation. Wang Xin, a representative of the Young Pioneers in Beijing, 
presided over the opening ceremony. 


In his opening speech, First Secretary Wang Zhaoguo of the CYL Central Committee, on 
behalf of the CYL Central Committee and the Ministry of Education, extended warm 
congratulations to 200 million juveniles and children and 3.7 million instructors for 
the Young Pioneers in the country. He said to the Young Pioneers: Today, the bright 
red scarves you wear are fluttering before your chests; tomorrow, the heavy responsibi- 
lity of undertaking the four modernizations will be on your sholuders. You will be the 
main force for modernizing the motherland in the 2lst century. The party and the people 
hope that you become promising and hardworking members of a new generation with lofty 
ideals, high values, rich knowledge, and strong physique. Young Pioneers should aim 
high, have lofty ambitions, study hard, fight heroically, carry on the cause pioneered 
by proletarian revolutionaries of the older generation, and be communist successors 
worthy of the name. 


Deng Yingchao, member of the CPC Central Committee Political Bureau and chairman of the 
CPPCC National Committee, made a speech at the opening ceremony (the text of her speech 
to be transmitted seperately). 


Then, Li Xiannian, Deng Yingchao, and other comrades joined the children at a get-together 
held in the garden behind the Huairen Hall. 


NAVAL COMBAT EFFECTIVENESS MODERNIZED, ENHANCED 


0W260634 Beijing XINHUA Domestic Service in Chinese 0035 GMT 24 Jul 84 


[By reporters Zhao Qi and Wang Jinzhong] 


[Text] Beijing, 25 Jul (XINHUA) -- The People's Navy has become a "Great Wall at sea” 
with all kinds of fighting power, effectively defending the territorial waters and sove- 
reignty of the motherland. 
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On the coastal defense front, the coastal defense forces, equipped with shore-to-ship 
guided missiles, coastal defense artillery, and anti-aircraft artillery, are closely 
watching the vast ocean. Submarines and surface vessels of all types and the naval 
aviation force are vigilantly guarding the wide stretches of territcrial waters. 


The reporters have learned from naval headquarters the following facts: The number of 
major fighting ships of the People's Navy has increased nearly 20-fold compared with the 
1950's. Many naval ships have been equipped with guided missiles. All the warships 
captured from the Kuomintang Navy during the early years after the founding of People's 
Navy have been scrapped. The naval aviation corps has become a sea-air shock force with 
many types of aircraft. Bothe the fleets and the naval aviation corps are continuing 
their development toward using more guided missiles, electronic equipment, and automation. 
Guided missiles of all types have attained advanced technological levels. 


The reporters have witnessed that transfer at sea, a new naval technique, has been 
successfully applied by ocean-going warships. Replenishment of ships from beaches and 
replenishment of anchored or moored ships have been automated and mechanized. Great 
improvement has been made in medical care and equipment maintenance at sea. Intermediate— 
range and long-range guidance stations and countless lighthouses and beacons guide 

ships day and night. In the past, we relied on foreign countries for nautical chart 
supply. Today, we use accurate nautical charts we make ourselves. All these things 

show that the People's Navy has greatly strengthened its logistics capability. 


In addition to a considerable number of modern weapons, the People's Navy has a large 
number of commanders and fighters who display a lofty spirit of dedication and 
patriotism and are capable of operating modern equipment in combat. Many naval 
exercises at sea and long-distance cruises in the Pacific Ocean show that the People's 
Navy has remarkably enhanced its long-distance cruising and modern fighting capability. 
The skippers of many guided-missile destroyers, guided-missile frigates, and submarines 
are showing a new image, unlike old naval commanders who gave commands according to what 
they saw in the binoculars and their experience. All the new skippers are trained by 
either senior level or intermediate level naval academies or schools. They can rely on 
data provided by electronic computers and modern navigational equipment to judge the 
situation in the air, on the surface, and underwater and conn their ships under various 
complex conditions both on coastal waters and on the open sea. 


AIR FORCE RECRUITS PILOTS FROM COLLEGE GRADUATES 


OW261117 Beijing XINHUA Domestic Service in Chinese 1208 GMT 24 Jul 84 
[By reporter Li Cizhan and correspondent Wang Jinhua] 


[Text] Beijing, 24 Jul (XINHUA) -- The first group of student pilots recruited by the 
PLA Air Force from among college graduates has completed elementary training at aviation 
school today and has begun advan:ed trainer aircraft schooling. 


Wang Hai, deputy commander of the Air Force and hero first class, told the reporters 
that recruiting pilots from among college graduates is an important reform of the Air 
Force pilot recruitment system. It is of far-reaching significance to upgrade the 
education of the ranks of pilots and accelerate Air Force modernization. 


This group of college graduate student pilots entered the Air Force Aviation School 

last July. In the past year, they underwent academic and physical training, as well as 
parachute training, and studied aviation theory. They also learned the basic movements, 
takeoff, instruments, aerobatics, formation flight, navigation, night flying, and other skills 
in the elementary trainer aircraft. They all received outstanding scores at recent 

final examinations. 
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SHANXI PARTY OFFICIAL IMPRISONED FOR RAPE 


OW260939 Beijing XINHUA in English 0827 GMT 26 Jul 84 


[Text] Beijing, July 26 (XINHUA) -- A Communist Party official in Shanxi Province, north 
China, has been sentenced to six years’ imprisonment for rape and framing an innocent 
person. Yi Yaowen, 62, was a deputy secretary of the Linfen prefectural party committee. 
Before conviction he was expelled from the party. In 1977, when Yi was vice-chairman 

of the Linfen Prefectural Revolutionary Committee (analogous to today's deputy prefectural 
commissioner), he raped a 19-year-old girl. 


Later, in order to prevent the victim's husband exposing the crime, Yi brought false 
charges against him. Yi's wife beat and insulted the victim on several occasions, for 
which she was sentenced to one year's imprisonment. China's criminal law provides three 
to 10 years" jail for rape and up to two years for a civil servant who retaliates or 
brings false charges against anyone who sues or criticizes him, 


A spokesman for the party Central Commission for Disciplinary Inspection today said that 
Yi's crimes were long known locally but that he was not brought to trial until the 
commission sent an inspection group to examine the behavior of local officials. The 
delay, the spokesman said, was due to the local party committee's indulgence toward Yi's 
crimes. 


Discipline Commission Note 
OW270933 Beijing XINHUA Domestic Service in Chinese 0854 GMT 26 Jul 84 


[Excerpts] Beijing, 26 Jul (XINHUA) -- Note of the Discipline Inspection Commission 

of the CPC Central Committee: Yi Yaowen, former deputy secretary of the Linfen 
prefectural party committee, was finally punished by party discipline and state law for 
raping, threatening, and falsely accusing an innocent person. He was expelled from the 
party and sentenced to imprisonment for the serious crimes he had committed. What should 
be noted here is that after committing the crimes, whichwere known to all the local 
people, Yi was able to remain at large for 6 or 7 years, and it was only after the 
Central Discipline Inspection Commission sent an inspection group to Linfen Prefecture 
to investigate violation of discipline by cadres that the case was handled. Handling 
of the case was so delayed because the former Linfen prefectural party committee and its 
Discipline Inspection Commission abandoned principle, tolerated the crimes, and failed 
to investigate the case, nor did it report it to higher levels for a long time. Such a 
soft, weak, and lax prefectural party committee cannot but set people thinking, Party 
organizations at all levels must draw lessons from the case, get rid of political, 
ideological and organizational softness, weakness and laxity, adhere to the party's 
principles, strictly enforce party discipline, and ensure that everyone is equal under 
party discipline and law. Especially during party rectification, it is necessary to 
investigate immediately and duly handle cases involving party member-leading cadres who 
abuse their powers and position to engage in evil practices, violate discipline and law 
or even commit a crime once such cases are discovered. (end of the Central Discipline 
Inspection Commission's note) 


The Linfen Prefectural Intermediate People's Court in Shanxi Province recently sentenced 
Yi Yaowen, former deputy secretary of the Linfen prefectural party committee to a total 
of 6 years’ imprisonment, of which 5 years will actually be served, on charges of raping, 
threatening, and falsely accusing an innocent person. Before conviction, Yi Yaowen 

was expelled from the party. 
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The Linfen Prefectural Intermediate People's Court heard the case and held that Yi 
Yaowen had committed the crimes of raping, threatening, and falsely accusing an innocent 
person and that according to Articles 139 and 146 of the "Criminal Law," Yi Yaowen be 
sentenced to 6 years imprisonment, including 4 years for rape and 2 years for threaten- 
ing and falesly accusing an innocent person, of which 5 years will actually be served. 


STATE COUNCIL REPORT ON COMMODITY CIRCULATION 


OW260731 Beijing XINHUA Domestic Service in Chinese 0810 GMT 24 July 84 


[Text] Beijing, 24 Jul (XINHUA) -- On 19 July the State Council approved and trans- 
mitted a report on further promoting the circulation of commodities in the rur3l areas. 
While transmitting the report, which was prepared by the State Administrative Reform 
Commission, the Ministry of Commerce, and the Ministry of Agriculture, Animal Husbandry 
and Fishery, the State Council also issued a circular urging all local authorities, 

as well as various ministries and commissions of the central goverment, to follow the 
guidance in the report. 


The State Council's circular says: Commodity circulation, which covers large areas of 
the countryside, is a strong policy task. Governments at all levels must eamestly 
strengthen their leadership over production and circulation of commodities. Departments 
concerned under the State Council must make the necessary revisions to their old 
policies and rules, in accordance with the guidelines and relevant regulations stipulate. 
in the report, and actively support reform of the commodity circulation system in the 
rural areas. Departments concerned in all localities must also reexamine their oid 
rules and regulations, and abolish, or revise, matters where necessary. In accordance 
with the requirement of relaxing the policies and enlivening the economy, and in light 
of the actual local situation, they should work out specific measures to implement the 
new rules. 


The report, prepared by the State Administrative Reform Commission, the Ministry of 
Commerce, and the Ministry of Agriculture, Animal Husbandry and Fishery, deals with 
seven issues: 


1. Development of a multichannel system of commodity circulation, it says: A multi- 
channel commodity circulation system, made up of all forms of economic undertakings 
sponsored by state, collective, or independent economic units, should be promoted. 
Peasants should be encouraged to participate in commodity trade in the sphere of 
commodity circulation. Peasants' commercial activities should not be curbed, but should 
be guided to become an important supplement to the state-operated commercial units and 
supply and marketing cooperative. State-operated commercial units and supply and 
marketing ccoperatives will continue to undertake procurement and marketing of 
commodities produced under state plans, All localities must make sure that the state's 
procurement and marketing plans are fulfilled. Production units and peasants may dis- 
pose of, and trade, their products after having fulfilled the quotas set by the 

state or their obligations stipulated in contracts. 


State-operated commercial units, and supply and marketing cooperatives, should read- 
just supply and demand of goods, and coordinate all forms of trading activities in the 
course of providing their regular procurement and marketing services, State-operated 
commercial enterprises and supply and marketing cooperatives; collective commercial 
units sponsored by townships or towns; and enterprises jointly sponsored by agricultural 
units (including = 11 husbandry, fishery, and forestry units) and industrial units 

and independent > ss units, should compete with each other on an equal footing, 


within the scope ite laws and policies. 
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Regardless of which department, administrative region, or level they belong, their 
operation will not be interfered with by any administrative department. Policies should 
appropriately be relaxed, so that those peasants who can take care of their own food 
rations can open their shops in towns to provide catering, repair, and various other 
services the people need. Independent traders and peasants should particularly be 
encouraged to trade in agricultural goods, sideline products, local and special 
products, and industrial goods for daily use in remote and mountainous areas, where 
there are few commercial outlets. 


2. Revision of procurement and marketing of agricultural and sideline products. The 
variety of goods the state purchases under its unified plan, or through commercial 
bureaus, should continue to be reduced. The number of agricultural and sideline 
products, belonging to the first and second categories controlled by departments under 
the Ministry of Commerce, shall be reduced from 21 to 12. The types of goods to be 
purchased by the state are still these three, namely food grain (including only rice, 
wheat, and corn), oil-bearing crops (including only peanuts, rapeseed, and cottonseed), 
and cotton (including only standard cotton and short cotton fibers). The goods the 
state purchases through commercial bureaus will be reduced from 18 to 9: pigs, jute and 
sisal hemp, ramie, tea (for border regions), cowhide (including only cowhide of cattle 
killed by state-operated slaughterhouses, wool, bamboo, bamboo for construction use 
[gao zhu 4643 4554] and vegetables (including only those sold in large and medium-size 
cities and industrial and mining areas). Nine types of goods, including goat skin, 
fleeces, cashmere, beef, mutton, eggs, apple, citrus fruits, and tung oil, will be open 
to free marketing. 


Twenty-four types of medicinal materials, instead of the former 30, can be purchased 
through commercial bureaus. The purchase of these medicinal materials will be con- 
trolled under two categories: First, those which are wild and expensive, like musk, 
licorice root, eucommia bark and official magnolia bark, will all be purchased by 
departments in charge of medicinal materials, to preserve their resources; second, those 
medicinal materials whose production is localized and the scope of trade is extensive, 
like the rhizone of Chinese goldthread, chiangelica, ligusticum vallichii, dried 
rhizone of rehmannia, large-headed atractylode rhizome, root of herbaceous peony, 
poris cocos, dwarf lilyturf tuber, membranous milk vetch root, fritillary bulb, 
honeysuckle, chrysanthemum, bidentate achyranthe root, yuan hu [5341 4131], 
pseudo-ginseng, ginseng (including wild ginseng) and bezoar, will be procured according 
to plan, but any above-quota cutput can be traded through various channels. 


All other medicinal materials can be traded freely. Small timber, and bamboo or 
wood products, can be traded freely through various channels on the open market. 
Part of the timber market should also be opened to the peasants to regulate their 
surpluses or shortages. Control over the purchase of eight types of ocean fish will 
also be gradually lifted. The State Council will determine the controlled varieties 
of agricultural and sideline products, and if any province, autonomous region, or 
municipality under the central government wants a readjustment, it should submit a 
request to the State Council for approval. Production units must fulfill all the 
unified and fixed purchasing quotas set by the state; these quotas, once set, will 
remain unchanged for several years, and procurement and marketing contracts will 

be signed between purchasing departments and production units. 


3. Improvement of price control measures. State-set prices must be paid for all 
agricultural and sideline products purchased by the state under the unified or fixed 
purchase plan. After the state's purchasing quotas have been met, all extra products, 
and products not included in the state's purchasing plan may be traded at negotiated 
prices, which will be determined according to supply and demand. To enliven the 
economy, the price of products produced according to state plans will be set rationally 
-by departments concerned, according to regional, qualitative, and seasonal differences. 
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Prices of such commodities as food grain, edible oils, and pork, which are sold with 
government subsidies, should be readjusted rationally, so that government subsidies can 
be reduced. Fixed beef and mutton quotas for people of Hui nationality residing in 
large and medium-sized cities will still be supplied at marXet prices, and any loss of 
profit shall be made up by state subsidies. Industrial goods for daily use from the 
state's wholesale departments will be sold at state-set prices, and those goods pur- 
chased independently may be priced by the enterprises producing them. To be flexible 

in controlling prices, the price of those highly optional commodities will be set ac- 
cording to design and variety. The price of chemical fertilizer, agricultural chemicals 
diesel oil, and other major means of agricultural production and construction materials, 
subject to planned distribution, will be sold at prices set by the state. Goods not 
included in the state's purchasing plan can be sold by enterprises at prices based on 
cost, handling charge, and a small profit. 


As to shopworn [leng bei 0397 5154], unsaleable, and overstocked commodities, the basic- 
level supply and marketing cooperative may sell them at cut prices, according to rele- 
vant regulations. 


4. Change in the system of unified state purchase and wholesale supply of agricultural 
and sideline products, according to administrative areas and levels, and elimination of 
irrational intermediate links in operations. The basic link in the business dealing 
with agricultural and sideline products is the county, where wholesale corporations may 
be established according to different fields of operation. Provinces and prefectures 
should not have a hand in those transactions that can be concluded directly between the 
producer and the seller. Regarding :ive and easily perishable commodities, it is 
necessary to promote direct joint operations between the producer and the seller, (in- 
cluding joint projects to build production, storage, processing, and transportation 
facilities), and to gradually form a fixed producer-seller relationship. In big and 
medium cities and in those places where commodities are gathered and distributed, trade 
centers and wholesale markets for agricultural and sideline products should be estab-. - 
lished, step by step, to do business in an open way. Since there are ups and downs in 
the production of agricultural and sideline products, and the conditions of their pro- 
duction and market fluctuate quickly, certain reserves are necessary. Moreover, re- 
serve funds should be systematically established for certain staple agricultural and 
sideline products. 


5. Acceleration .n restructuring the supply and marketing cooperative system. Success 
or failure in reforming the system of commodity circulation in rural areas depends, to 

a considerable extent, on whether a breakthrough can be made in restructuring the 

system of supply and marketing cooperatives. Supply and marketing cooperatives should 
boldly emcourage peasants to buy their shares, make positive efforts to expand their 
operations and service, reform their labor and personnel system, institute various forms 
of operations responsibility system, and make it their objective to support rural com- 
modity production. In coordination with the departments concerned, they should do well 
in providing market information, supplying materials, giving technological guidance, 
providing capital funds, and selling products, with a view to establishing a service 
system for commodity production through systematic efforts. Supply and marketing 
cooperatives, which are independent collective commercial enterprises, may establish 
bilateral, or multilateral association with other economic organizations, in conditions 
of equality and mutual benefit. In doing so, however, they sti‘l belong to the original 
collectives, and their personnel, property, awa materials should not be indiscrimately 
transferred to their associated organizations. 
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6. Active development of processing industries for agricultural and sideline products, 
through the joint efforts of the whole people, collectives, and individuals. In this 
connection, it is necessary to bring into play the initiative of all sides, and to 
promote processing industries at different stages and associatior= of ail types. In 
the main, the state should do meticulous processing to make high-grade products, while 
collectives and individuals should do crude processing to turn our popular low-priced 
products of medium or low grade. Moreover, every locality should take advantage of its 
natural resources and indigenous manufacturing skills to develop production of its 
famous native products. 


The state should formulate an economic policy to support the development of processing 
industries in rural areas. Materials needed by these industries, including principal, 
auxiliary, and packaging materials, should be met mainly by regulating market supplies, 
and, when necessary, the state should render support. As for capital funds, industries 
may ask for bank loans, in addition to getting money from their own resources. The 
banks should give them preferential treatment in the criteria for approving such loans 
and in the interest rate. Newly established fodder industries should be exempt from 
income tax for 3 years. Certain new food industries should enjoy income tax exemption 
for a year. If an enterprise still has difficulty in paying tax after the end of 

the exempted period, it may report its difficulty to the authorities concerned, 
according to the regulations. With the authorities’ approval, the amount of tax to 

be paid may be reduced. 


7. Active development of transportation and various facilities for commercial opera- 
tions. Efforts should be made to use existing means of transportation reasonably, and 
organize city and county transportation associations. At the same time, it is 
necessary to actively develop collective and individual transportation undertakings. 
In remote mountainous areas, attention should be given to utilizing and developing 
various indigenous transportation facilities, including the “horse caravan." Big 
and medium capital construction projects for storing the state's commodity reserves 
should be included in the state plan, so that overall arrangements can be made. 

In the meantime, peasants should be encouraged to raise funds to build processing and 
storage facilities. All localities should speed up construction of grain, cotton, 
and fruit warehouses under the state plan, so that these facilities may be completed 
and put to use as early as possible. 


COMMENTATOR ON UTILIZATION OF PEOPLE'S TALENTS 


HK261222 Beijing RENMIN RIBAO in Chinese 25 Jul 84 p 1 
[Commentator's article: "Raw Materials Should Be Used to Good Purpose"] 


[Text] A leading body is like a band. In a band, each member plays the instrument on 
which he is skilled. By playing the instruments together, the band can create 
beautiful music. However, if a drummer is assigned to play the violin and a violinist 
is assigned to play the trumpet, the results of the performance will certainly be very 
poor. This is also true of a leading body; each member of the leading body should 
play the role at which he is best. 


At present a large number of young and middle-aged cadres with professional knowledge 
have been promoted to leading bodies at all levels, and the number of incompetent 
leaders have been reduced. However, is there still the phenomenon where drummers 

are assigned to play the violin and violinists are assigned to play trumpets? As 

it happens, some university graduates who major in shipbuilding technology are 
assigned to take charge of financial work, and some who are experts in welding and 
soldering technology are assigned to take charge of agricultural work. These new 
cadres feel vexed and disgruntled and sometimes they may make fools of themselves 

in their work. 
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Can these new cadres be blamed? We don't think so, because they are not assigned 
to suitable positions. 


Gu Sixie, a scholar in the Qing Dynasty, wrote in his poem: “"Thcugh a steed can 
surmount daagerous barricrs, it does not draw a picw as skillfully as an ox. Though 
a solid cart can carry a heavy load, it cannot cross a river cs safely as a boat. 

The wiseman cannot display his resourcefulness if no scope is given to his abilities. 
The important thing is to use people's talents in the correct field and not make 
excessive demands on them." It is obviously wrong to use a fine hiise to draw a plow 
and to use a solid cart to cross a river, because they are not used in the correct 
field. Scme units currently do not appoint new cadres to the right positions that 
will enab’.e these cadres to display their abilities. Some new cadres are experts in a 
specific profession, but they are assigned to handle work with which they are not 
familiar. Thus they also become unprofessional and incompetent leaders in the trade 
they supervise. Isn't this a waste of talent? 


Comrade Chen Yun pointed out in the Yanan days: The principle for using cadres is “to 
appoint them according to their ability and the objective needs." He also said: "The 
important thing is to give scope to people's talents. What should be brought into 
play are their strong points rather than their weak points." At present leading 
bodies and organization departments at all levels should seriously examine the 
appointment of their cadres and see whether new cadres can display their abilities. 

As long as we assign drummers to play drums and violinists to play violins, we will 
certainly perform our “modernization march" more beautifully and majestically. 


GUANGMING RIBAO ON INTELLECTUAL POLICY 


HK260651 Beijing GUANGMING RIBAO in Chinese 21 Jul 84 p l 


[Commentator's article: "Those Who Do Not Implement Policy Toward Intellectuals Must 
Be Asked To Leave"] 


~ 
[Text] Yesterday this newspaper published on its front page a report on how Li Meilin 
poked her nose into the Guangdong Provincial Family Planning Technical and Scientific 
Research Institute to exclude and retaliate against intellectuals. This is something 
that calls for deep thought. Why can't the guiding principle and policy of the 
central authorities be implemented in some areas and localities? Why is their 
implementation obstructed? 


Since the 3d Plenary Session of the llth CPC Central Committee, the CPC Central 
Committee has repeatedly stressed implementing various policies for intellectuals. 
However, the leaders of some areas and units still turn a deaf ear to it. A common 
characteristic of the leaders of these units is that they know nothing about policies 
toward intellectuals, and "leftist" aspects are deeply rooted in their minds. They 
always believe that intellectuals in their units have “many defects," and “their 
backgrounds are complicated" and that they are “very cocky." Therefore, they can 
only be “utilized, but cannot be trusted." They do not understand, or even cast 
doubt upon the ideas of the central authorities that intellectuals are a part of 

the working class, and that they are a strength which the party should rely upon. 
However, they constantly bear in mind the obsolete policy of “unity, education, and 
reform." Such kinds of leaders follow a high-handed way of dealing with people and 
flaunt their "seniority." They never respect those rationalization proposals presented 
by intellectuals. They have adopted various kinds of methods to suppress, retaliate 
against, and persecute intellectuals. Such types of leaders are unable to lead the 
intellectuals to carry out the four modernizations with one heart and one mind. On 
the contrary, they obstruct the progress of the four modernizations. 
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Comrade Li Meilin of the Guangdong Provincial Family Planning Committee is a typical 
example. As a vice chairman of the committee and a cadre who has been educated by the 
party for many years, she should have resolutely implemented the party policy toward 
intellectuals, given full play to the role of scientific and technical personne! and pro- 
moted the progress of technology for family planning. However, what she has done has 
disappointed us. Over the past few years when she was leading the institute she failed 
to study modestly and rely on intellectuals. On the contrary, she did as she pleased 

to turn a fairly large institute into a so-called “fire brigade" responsible for setting 
off a large tide in family planning. Because sucha large institute was blindly led by a 
person who is ignorant and incompetent, the institute's administration and work were 
thrown into confusion. Scientific and technical personnel of this institute wasied their 
valuable youth. All this has impaired the prestige of the party among intellectuals. 


Such an incompetent leader was able to hold her post for quite a long time. This is a 
matter that bewilders us. Under such circumstances, she did wisactever she liked. She 
Was so arrogant as todeclare thedecision of the higher authorities null and void, and 
announce: "I want to ask the provincial CPC Committee Standing Committee to investigate 
my case.” The broad masses of scientific and technical personnel of this institute have 
strongly demanded that Li Meilin be removed from her present post. The departments 
concerned of the central authorities have also supported their reasonable demand. 
However, the problem has not been resolved to date. People cannot but ask: Why is Li 
Meilin so arrogant? The Heilongjiang Law Research Institute could promptly resolve its 
problems. Why is the Guangdong Provincial Family Planning Committee so slow in solving 
its problems? Where does the "obstruction" lie? 


REPORT ON OIL EXPLOITATION IN SOUTH CHINA SEA 


HK260907 Beijing ZHONGGUO XINWEN SHE in Chinese 0729 GMT 24 Jul 84 


[Report by ZHONGGUO XINWEN SHE reporter Zhong Zhengxiang: "New Developments in Oil 
Exploitation in the Western South China Sea"] 


{Text] Guangzhou, 24 Jul (ZHONGGUO XINWEN SHE) -- Recent developments in oil exploita- 
tion in the South Seas have caught the attention of the international economic circles. 
I arrived in Zhanjiang in mid-July and paid a visit to the Nanhai Western Petroleum 
Corporation. 


Glad Tidings From the Zhu Jiang Mouth Basin 


When I came to the oil base, I was first informed of the happy news that oil had been 
discovered in a new well drilled by the Esso Petroleum Company in the coastal waters 
near Wenchang County, Hainan Island. This was a new breakthrough in oil exploration in 
the Zhu Jiang estuary basin. Now the drilling of this well is in full swing. The oil 
deposit can be determined only after drilling. Wen Maojing, assistant manager of the 
liaison office of the corporation, said: We have discovered an oilfield and a gas field 
in western Nanhai after efforts made inthe past 10 yearsor so. The situation in oil 


exploration is gratifying. 
Trial Extraction From the First Oilfield 


The Nanhai Western Petroleum Corporation, founded in 1973, was formerly the Nanhai Vil 
Exploration Company headquarters. In 1980 this corporation signed an agreement with 
Total Exploration Company of France on jointly exploiting oil in the Beibu Gulf. So far | 
eight oil companies, including Esso China Limited, the Pennzoil Far East Company, Sun 
Orient Exploration Company, Idemitsu Oil Development Company Limited, Occidental 

Eastern Incorporated, BP Petroleum Development Limited, ARCO, and Total Exploration 
Company of France, which were the first group of successful bidders, are now carrying 

out exploitation in nine areas here (the BP Petroluem Development covers two areas). 
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In the Beibu Gulf the progress of exploration in the Sino-French cooperative area is in 
full swing, and the wells drille have all struck oil. Im late May (Madaliet), chief 
executive of Total China, signed an agreement with Chinese representative Wang Yan on 
carrying out trial production at an early date. This indicated the discovery of the 
first oilfield in Nanhai. Now both sides area making preparations for trial production 
and hav: planned to start drilling next spring. 


The Discovery of a Gas Field 


The American oil company ARCO also attained fine results in exploration in the Yingge 
Sea. In 1983 the company sunk a well which yielded high-quality gas with a daily output 
of 1.2 million cubic meters. According to estimates by Chinese and foreign experts, 

the gas deposit under the sea may total 96 billion cubic meters. In a well sunk 
recently by the vessel North Pole, it has been proved that the gas-bearing formation is 
much thicker than estimated. Some foreign experts have suggested building a urea plant 
with an annual output of 7 million tons or a compound chemical fertilizer plant with 

an annual output of 3.5 million tons in the vicinity in order to make full use of the 
valuable resources. 


Tuiry Out Large-Scale Construction for Oil Extraction 


In order to greet the large-scale exploration and extraction »f oil in the Nanhai 
oilfield, the Nanhai Western Petroleum Corporation has accelerated construction in the 
base ir Potou district, Zhanjiang, covering an area of 3,500 mu. The corporation has 
constructed buildings with a total floor space of 320,000 square meters, has established 
computer centers and production and scientific research organizations for geophysics 
prospecting, comprehensive geological survey, drilling, and oil extraction, and has 
built hundreds of blocks of workers’ residential houses, shops, hospitals, training 
centers, and so on, At Mazhong beach the construction of the new communications tower 
and the communications building is under progress and is expected to be completed by 
the end of the year. The construction of an eight-story office building nearby will 
also be completed and made available at the same time. Residential houses for staff 
and workers are also being built one after another. 


Troubles at the Nanhai Cuesthouse 


The construction of facilities for foreign technical personnel is under way. The Nanhai 
Guesthouse, in the vicinity of the Nanhai Western Petroleum Corporation, is a residential 
area built especially for foreign petroleum technical personnel and their dependents. 

It covers an area of 15 hectares and has a six-story building with 100 apartments, 19 
villas with red tile roofs and other public facilities such as a supermarket, swimming 
pool, bar, and so on. Due to the rapid development of exploration in the Nanhai oilfield, 
there is an increasing number of foreigners coming here so the guesthouse is always full. 
As exploitation by the Total, Pennzoil, Esso, Sun, and other oil companies is imminent, 
they have demanded to increase the number of residential houses. For this reason, the 
Nanhai Western Petroleum Corporation has decided to carry out a joint operation with the 
Japan Asahi Company Limited to build a number of quickly installed luxurious villas to 
meet the urgent demand, 


The Zhanjiang Xiashanhai Guesthouse, which is separated from Potou by the sea, presents 
a new lookafter renovation. A new luxurious building and 10 villas also have been built 
in the guesthouse to provide foreign oil technical personnel with dwelling facilities. 
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OW240823 Beijing in Mandarin to Taiwan 0130 CMT 22 Jul 84 


{Text] According to a station report, China's Ministry of Communications recently 
decided to expand the nation’s four major oil ports -- Dairen, Qinhuangdao, Oingdao, and 
Nanjing -- to meet the rising needs in the export of crude oil each vear. Now the 
second-stage project of the Qinhuangdao port is now under way. After its completion, 

the volume of oil exported each year will be increased from the present 10 million tons 
to 15 million tons each from the Qinhuangdao port. The output of crude oil in China 

this year is expected to reach 110 million tons, and it will continue to rise next year. 
The total volume of crude oil export from the four major oil ports -- Qinhuangdao, Dairen 
Qingdao, and Nanjing is now 50 million tons each year. 


In addition, China is planning to build a new oil port at the mouth of the Huang He near 
the Shengli oilfield in Shandong with an oil export capacity of 15 million tons per vear. 
The conditions of China's four major oil ports are excellent. Oil pipelines from the 
famous Daqing oiltield reach directly to the Dairen and Qinhuangdao ports, and oil pipe- 
lines trom Shengli oilfield, which is otten called the Second Taging, directly reach the 
Qingdao and Nanjing ports. The new loading and unloading facilities added to the old oil 
ports will soon yield rapid results. 


STATE COUNCIL PERMITS ECONOMIC REFORM IN DALIAN 


OW260850 Beijing XINHUA in English 0727 GMT 26 Jul 84 


[Text] Beijing, Jul 26 (XINHUA) -- The Scate Council has given permission to the port 
city of Dalian to carry out overall economic reform to boost its economic development. 
The move will give the city the same status in economic management as a province or a 
municipality directly under the ceniral government. 


Dalian, in the country’s northeast, is one of the 14 cities recently opened to foreign 
investment. The State Council urged central departments to give active support to the 
reform measures which will be worked out shortly by the city authorities. Similar 
decisions to let a city have greater decisionmaking power in its economic management and 
business dealings with foreign countries have been made with regard to Chongqing in 
Sichuan Province, Wuhan in Hubei Province, Shenyang in Liaoning Province and Nanjing in 
Jiangsu Province. The measure is designed to gain experience for the restructuring of 
the economic system throughout the country. 


HOME ELECTRICAL APPLIANCE INDUSTRY INCREASES 


0W260652 Beijing Domestic Service in Mandarin 1200 CMT 23 Jul 84 


[Excerpt] The home electrical appliances industry is developing rapidly in our country. 
As a result, electric fans, washing wachines, refrigerators and other electrical 
appliances are now in increasingly common use in homes in urban and rural areas. The 
manufacturing of home electrical appliances is a new industry in our country. The 
country's volume of output of home electrical appliances was still very small in 1978. 
By 1983, however, 190,000 refrigerators and 10.45 million electric fans were produced 
annually, 10.5 and 6.5 times those in 1978. The country produced only 366 washing 
machines in 1978 but turned out 3.66 million washing machines in 1983. Electrical 
appliances are now gradually in common use in homes in cities and towns. At the same 
time, peasant families have also begun to use electrical appliances. By the end of 1982 
peasant families in the rural areas of the country had 5.83 million electric fans in use. 
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*TREMENDOUS* HEADWAY MADE IN FARM MECHANIZATION 


OW210120 Beijing Domestic Service in Mandarin 1200 GMT i5 Jul 84 


[Text] China has made tremendous achievements in agricultural mechanization. Accord- 
ing to 1983 statistics, the total power of all fara machinery in China was 245 million 
horsepower and the farm machinery owned by collectives such as communes and production 
brigades, and by individuals are worth more than 40 million yuan. In most areas farm 

machinery has become an important component part of the agyvicultural productive forces, 
as well as indispensable production and the life of the peasants. 


In China as a whole, farm machinery is doing most of the processing of grain, cotton, 
o'l-bearing crops, and fodders, and is playing a greater and greater role in rush- 
farming, combeiing natural disasters and further doing successful intensive cultivation. 
Tn 1983 more than 500 million mu of farmland were plowed by tractors, some 180 million 
mu of crops were machine-plasted, and more than 68 million mu of - -:ups were machine- 
harvested. Peasants in economically developed regions have generally adopted mechanized 
farming. 


Since the 3d Plenarv Session of the llth CPC Central Committee, China's rural areas have 
entered a new period in which people adopt various measures to mechanize farming. At 
the end of 1983 individual peasants owned 2.12 million tractors, accounting for 59.1 
percent of the total number of tractors in China. The majority of rural collectives 
have implemented the system of contracted responsibilities among their machine opera- 
tors. The responsibility system has solved the old problem of eating from the same big 
pot, and helped the structural reform cf agricultural production. 


HAO JIANXTU URGES WOMEN TO SUPPORT REFORM 


OW241852 Beijing XINHUA Domestic Service in Chinese 1315 GMT 23 Jul 84 


[Text] Beijing, 23 Jul (XINHUA) -- Speaking at a forum held today to mark the 45 anni- 
versary of the magazine ZHONGGUO FUNU [WOMFN OF CHINA], Hao Jianxiu, alternate member 
of the Secretariat of the CPC Ceatral Committee, expressed the hope that the broad 
masses of women would take an active part in and give support to the reformative work 
and play a role worthy of the “other half” in fulfilling the historical task of social- 
ist modernization. Nearly 400 people attended the forum held this afternoon in the 
Creat Hall of the People. They included Hu Yuzhi, Yu Wen, and other responsible per- 
sons of the departments concerned; female ministers, scholars, and experts in the capi- 
tal; as well as noted figures from various circles. 


At the forum Hao Jianxiu said: Inaugurated 45 years ago in Yanan, ZHONGCUO FUNU, in line 
with the objective of serving the purpose of women's liberation and serving the needs 
of the female masses, has made very great contributions to propagating Marxism-Leninism 
Mao Zedong Thought and the party's line, principles, and policies; publicizing the 
significance of women’s Liberation; safeguarding their position, rights, and interests; 
and reflecting their demands and wishes. The magazine has, therefore, been welcomed by 
the broad masses of women. She said: Now our country is entering a great historical 
period to achieve the four modernizations, reunify the motherland, and revitalize China. 
ZHONGGUO FUNU should carry forward its fine tradition, reflect in a timely manner the 
spiritual outlook of Chinese ~omen in the 1980's, vigorously publicize the advanced 
thinking of outstanding women arching in the van guard of the reformative work on vari- 
ous fronts, go all out to propagate the moving deeds of outstanding women in making 
significant contributions to the creation of the new situation, and lead the brord 
masses to plunge into the mighty tide of reform. 


Wang Oingshu, member of the Secretariat of the All-China Women's Federation, delivered 
a speech on behalf of the leading party group of this federation. Many other partici- 
pants also spoke at the forum. Literary and art programs were presented by some 


children. 
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WANG ZHEN ATTENDS AERONAUTICS CAMP CEREMONY 


0W270330 Beijing Domestic Service in Mandarin 0900 GMT 26 Jul 84 


[Text] The 1984 Aim at the Blue Sky Aeronautics Summer Camp sponsored by the China 
Aeronautics Association held its opening ceremony in Beijing today. More than 5,000 
secondary school students of over 10 minority nationalities and Taiwun origin from 
27 provinces, autonomous regions, and aunicipaliries wiil participate in the summer 
camp. They will take part in model airplane manafacturing and contests, psarachut+ 
jumping, aeronastical knowledg= courses, and educational trips. Wang Zhen, 

(Ma Yisheng), and other leading comrades attended the opening ceremony. 


HU QIAOMU VISITS CAVERN PHOTO EXHIBIT 


HK261456 Guiyang Guizhou Provincial Service in Mandarin 2300 CYT 25 Jul 84 


[Text] According to GUIZHOU RIBAO, yesterday afternoon Hu Oiaomu, member of the CPC 
Central Committee Political Bureau, visited the exhibition of the wonderful scenery of 
Guizhou's caverns at the China Art Gallery. At 1545, without prior notice, Comrade 
Hu Qiaomu came to the art gallery, the workers accompanying him bought tickets and 
booklets for him, and then he entered the erhibition hall and toured the hall with 
many other visiters. He looked at the more than 120 photos on display one by one, 
carefully looked at the pictures and the captions beneath them, and showed great 
interest. Comrade Hu Qiaomu asked the staff at the exhibition about the geological loca- 
tion of the caverns and the time when the major caverns, including Daji cavern, took 
shape. At 1615 he finished looking at the last photo, shook hands with all the staff 
members of the exhibition and left the exhibition hall. 


WANG ZHEN MEETS WITH GUIZHOU VICE GOVERNOR 


HK241457 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 21 Jul 84 


[Text] According to a special report from a reporter of GUIZHOU RIBAO in Beijing, 
on the evening of 17 July, Comrade Wang Zhen, Political Bureau member of the CPC 
Central Committee, received in his residence Xu Caidong, vice eovernor of Cuizhou 
Province, and some working personnel engaged in taking photographs of the wonders of 
the karst caves in Guizhou. He expressed great concern for the exploitation of 
Guizhou's natural resources, including the karst caves, for tourism. 


As soon as Comrade Wang Zhen met them, he said to the comrades from Guizhou: I 

have seen the photographs of the karst caves and read the explanatory booklet which 

you sent me. The photographs were well taken and were explained in detail. Comrade 
Wang Zhen has always been concerned about the weal and woe of the people, production, 
and constructica in Guizhou. During the conversation, he said many times: Guizhou 
was originally too poor. When comrades from Guizhou told him that since the 3d Plenary 
Session of the llth CPC Central Committee, through the efforts of the people throughout 
the province, they have not only solved the problems of clothing and food but also 


developed the economy; he was very happy. 


Comrades from Guizhou asked Wang whether or not he would like to see the slides and 
several photographs of natural caves newly discovered in Zhijin. Wang said that he 
wanted to see them. Thinking that Wang needed to rest, the comrades from Guizhou 
only planned to show slides for 10 minutes. After Wang heard this, he asked why they 
would only be shown for 10 minutes and said that they should be shown to the end. He 
therefore sat by the slide projector throughout the 27.5-minute show. 


I. 27 Jul 84 K 14 CHINA 
PRC NATIONAL AFFAIRS 


Atter seeing the slides, Comrade Wang Zhen said: Guizhou has many caves and water has gone 
al! through the caves. Comrades from Guizhou said: Those karst caves have now become 
an advantage for our province and we can develop tourism. On hearing this, Wane was 
very happy. He said: As Guizhou has such good karst caves, it is necessary to develop 
and utilize them very well. 


WANG ZHEN, YU QIULI ATTEND SINGING RECITAL 


OW260132 Beijing XINHUA Domestic Service in Chinese 1655 CMT 25 Jul 84 


[Excerpt] Beijing, 25 Jul (XINHUA) -- Wang Zhen, Yu Qiuli, Zhang Jingfu, and Zhao 
Puchu joined more than 10,000 others in the audience attending the last performance of 
the "Xi Xiulan singing recital for collecting donations for the China Welfare Fund 

for the Handicapped Foundation" in the Shoudu gymnasium this evening. Wang Zhen is 
the honorary chairman of the China Welfare Fund for the Handicapped, while Yu Oiuli, 
Zhang Jingfu, and Zhao Puchu are vice chairmen of the foundation. 


LI PENC, WANC ZHEN WRITE FOR PRC QUARTERLY 


OW260852 Beijing XINHUA in English 0730 GMT 26 Jul 84 


‘Text] Beijing, July 26 (XINHUA) -- The second issue of PRC QUARTERLY, an English- 
language magazine, will be published in early August. The main focus of this issue 

is on energy. Vice Premier Li Peng contributed a special article entitled, "China's 
Policy: of Energy Development". Other titles are: "China's Nuclear Power Industry 
Marks Its First Step", “Hydroelectric Power Development in China", "Coal -- China's 
Primary Source of Energy", “Encouraging Prospects for Shengli Oilfield", “China's 
Ocean Energy", "Utilization of Solar Energy in China", “China Taps Rich Geothermal 
Resources", "Biogas", "Utilization of Wind Power in China", "Small Power Stations Dot 
China's Counties" and "Mini-Generators"”. Through the articles readers will be able to 
get an all-round view of the question of energy in China. 


Wang Zhen, honorary president of the China-Japan Friendship Association, wrote an 
article tor this issue on Sino-Japanese friendly exchanges, and Song Jian, vice minister 
of astronautics industry, wrote an article on the new achievements in China's space 
technology. There will be also an article on China's patent law -- what it means to 
foreign investors, by Huang Kunyi, director of the Patent Office of China. China's 
prospects at the Los Angeles Olympic Games are also featured. Other subjects covered 
include China's economic reforms, special economic zones, joint Chinese-foreign 
ventures and urban and rural developments in China. 
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ANHUI OVERSEAS CHINESE AFFAIRS MEETING ENDS 


OW270654 Hefei Anhui Provincial Service in Mandarin 1100 GMT 23 Jul 84 


[Text] The Anhui provincial meeting on Overseas Chinese affairs work was held 

in Hefei from 18 to 21 July. This was the most magnificent meeting on Overseas 
Chinese affairs work the province has held since the founding of the People's 
Republic of China. The meeting conveyed the important speeches by leading comrades 
of the central authorities on Overseas Chinese affairs work and the spirit of the 
national meeting of the directors of Overseas Chinese affairs offices of all 
provinces, municipalities and autonomous regions; summed up the province's Overseas 
Chinese affairs work since the 3d Plenary Session of the llth CPC Central Committee; 
and studied ways of creating a new situation in the province's Overseas Chinese 
affairs work. 


Attending the meeting were leading comrades of the provincial CPC Committee, the 
preparatory committee of the provincial Advisory Commission, the provincial People's 
Congress, the provincial People's Government, the provincial CPPCC Committee, and the 
provincial Discipline Inspection Commission, including Huang Huang, Yuan Zhen, Wang 
Guangyu, Su Hua, (Wu Kaiming), Wei Xinyi, Huang Yu, (Hu Tan), (Guo Qixiang) and 

Zhang Kaifan. Liao Hui, director of the State Council's Overseas Chinese Affairs 
Office, made a special trip to attend the meeting. He also delivered a speech. 


The meeting held that, due to the great attention that had been given to the Overseas 
Chinese affairs work by the provincial CPC Committee, government and the leaders of 
all party and government organizations, the firm support of all departments concerned, 
and the joint efforts of all Overseas Chinese affairs work cadres, the province 

had achieved considerable results in Overseas Chinese affairs work since the 3d 
Plenary Session of the llth CPC Central Committee. The great numbers of the returned 
Overseas Chinese and their dependents had politically gained the confidence of the 
people and achieved more important positions in their jobs. Their living conditions 
had also been appropriately improved. Following the implementation of the policies 
on Overseas Chinese affairs work, the great numbers of the returned Overseas Chinese 
and their dependents had made positive contributions to the motherland's four moderni- 
zations work on various fronts and many of them had become advanced or model individ- 
uals. At the same time, they had also aroused the patriotic and homeland-loving 
enthusiasm of the Overseas Chinese abroad. 


The meeting pointed out that, although the province had achieved some results in 
Overseas Chinese affairs work since the 3d Plenary Session on the llth CPC Central 
Committee, the province still lagged behind what the central authorities expected 

it to accomplish. There were still quite a lot of new situations and problems that 
required further study for us to solve them. The meeting said we must eliminate the 
"leftist" influence, have a deep understanding of the importance and necessity of 
Overseas Chinese affairs work in the new period, and raise Overseas Chinese affairs 
work to a more important level. Cadres at all levels, in particular the party's senior 
cadres, must attach extreme importance to the work in this area. They should 
conscientiously carry out, protect and carry forward the basic principles of inspiring 
Overseas Chinese’ patriotic and homeland-loving enthusiasm; extensively unite the 
Overseas Chinese abroad, returned Overseas Chinese, and their dependents; and struggle 
for the advance cf the four modernizations drive and the realization of the great 
cause of the motherland's reunification. 
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FUJIAN CIRCULAR DEMANDS FURTHER ECONOMIC REFORM 


OW261045 Fuzhou FUJIAN RIBAO in Chinese 11 Jul 84 p l 


[Excerpts] FUJIAN RIBAO report: In order to consolidate the achievements of Fujian 
Province in industrial production and communications in the first half of the year, and 
further enhance the good situation, the Fujian Provincial CPC Committee and provincial 
government on 9 July issued a circular on making persistent efforts to do a good job in 
industrial production in the second half of this year. 


The circular made the following demands: 


l. The principal responsible comrades of various departments in all localities should 
make an in-depth summing-up and analysis of economic work, industrial production and 
communications achievements in the first half of the year, draw experience and lessons 
from the analysis, and use the experience and lessons to direct work in the second half 
of the year. While knowing our achievements, we should also objectively appraise and 
understand the imbalance and existing problems concerning production. The situation in 
the province as a whole in the first half of the year showed that, in addition to fairly 
strained communications and transport and shortages of coal, electricity and some major 
raw and processed materials, our work did not proceed evenly, output growth of some 
products was stiil well below planned targets, coordination between industry and commerce 
was not good, some products were unmarketable, there was serious overstocking of goods, 
and few new products on the market, consumption of energy and raw and processed materials 
was high, the cost of products was not lowered to the extent planned, and the number of 
enterprises operating at a loss increased slightly. We should pay sufficient attention 
to these problems and not be blindly optimistic. We should adopt proper measures to 
handle and solve them, in consideration of local conditions, to ensure higher labor pro- 
ductivity. To raise labor productivity should be regarded as a priority task in indus- 
trial production in the second half of the year. 


2. We should continue to do a good job in economic reform, adopt measures to ease 
restrictions and delegate powers to lower levels, and thus make the reforms more 
profound. 


3. It is necessary to make great efforts to promote technical progress in enterprises. 


4, We should combine famous-brand products with other products of good quality, and 
increase their output so that they truly become well-known, marketable products of good 
quality. 


5. We should continue to do a good job in turning losses into profits and in lowering 
consumption. 


6. We should pay attention to realizing the intiative of all concerned to the fullest 
extent, further enliven supply work for industrial production, and promote marketing of 
industrial products. In material supply, we should strive to open up more sources, and 
rely on all quarters to overcome difficulties together. 


7. We should improve the "three-electricity" work [san dian gong zuo 0005 7193 1562 
0155] [probably referring to use, conservation, and generation of electricity]. We 
should strictly control the peak load, raise the load capacity [fu he lu 6298 5440 3764], 
and make full use of electric energy during low-load time, We should immediately pay 
attention to arrange for dry-season electricity consumption. Organizations and enter- 
prises having the necessary conditions may prepare their own power generation equipment, 
according to the local situation, to make up for electricity shortage. 
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8. We should be concerned about the well-being of workers and staff members, and do a 
good job in preventing heatstroke, lowering temperatures at work sites, and in produc- 


tion safety. 


_ FUDAN UNIVERSITY COMBINES SCIENCE, LIBERAL ARTS 


0W261113 Beijing XINHUA in English 0925 GMT 26 Jul 84 


[Text] Shanghai, July 26 (XINHUA) -- Shanghai's prestigious Fudan University has 
restructured its faculties by combining science with liberal arts and setting up depart- 
ments of new branches of learning. 


The 79-year-old university has in the past three years added a college of technological 
science, three departments, four research institutes and 10 specialties. The fields 
covered include genetic engineering, material science, computer science, law, interna- 
tional journalism and statistics. 


In early 1981 the university found in a survey of recent graduates that its old layout 

_ could no longer meet the needs of fast developing national construction. The univer- 

. Sity authorities then decided to combine humanities, social sciences, natural sciences, 
technology and management in its curriculums in order to train highly competent scholars 
and scientists. 


The economic demography specialty, now equipped with computers and jointly run by the 
departments of economy, mathematics and biology, has made great progress in population 

_ forecasting and analysis. Its research used to be divided between sociology and eco- 
nomics. An applied mathematics consulting center, combining theoretical with applied 
mathematics, has made outstanding achievements in manufacture of ships, planes and motor 
vehicles. The university will soon set up a population institute and an international 
relations institute. 


In the past three years Fudan University has won five state natural science awards and 
seven state invention awards. It has a faculty of 4,580 and the students total 7,500. 


SHANGHAI FIRM TO HANDLE AUTO, TRACTOR PRODUCTION 


0W250940 Beijing XINHUA in English 0745 GMT 25 Jul 84 


[Text] Shanghai, July 25 (XINHUA) -- Shanghai's largest economic entity was established 
here on Monday to break down administrative barriers in the automotive and tractor 
industry. 


The Shanghai Joint Automotive and Tractor Industry Corporation oversees 100 enterprises 
and research institutes, which were managed previously by 10 different departments. 
This setup often led to inefficient management and held up production. 


Employing 87,000 people, the new corporation is capable of producing annually 10,000 
each of motor vehicles, tractors, motorcycles, and diesel and petrol engines, It can 


also turn out 300 million yuan worth of parts and accessories a year. 


Shanghai is one of China's major producers of motor vehicles and tractors. 
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NANFANG RIBAO ON GUANGZHOU DEVELOPMENT ZONE 


HK260841 Guangzhou NANFANG RIBAO in Chinese 24 Jul 84 p 1 


{Article by Zhu Bingheng: "The General Plan for the Guangzhou Economic Development 
Zone Has Been Initially Formulated"] 


{Text] Yesterday the provincial government organized some 60 leading cadres of 
departments concerned to go to Huangpu District in Guangzhou City to conduct an on-the- 
spot survey and examine and approve the general plan for the Guangzhou economic and 
technological development zone and the plan for its first-phase construction projects. 


The development zone under this general plan lies east of Huangpu District, covering 
Houbianyong in Huangpu in the east, the Zhu Jiang and Dong Jiang to the south, the 
Wuchong He to the west, and the Guangzhou-Shenzhen railway in the north. The area 

of this zone including Dahaozhou Island in the Zhu Jiang totals 58 square kilometers, 
of which 22 square kilometers are available for development and construction. The 
first industrial zone under the plan for the first-phase construction projects is in 
the southeastern part of the development zone, a triangular-shaped area of 8.6 

square kilometers. The terrain of the section of this industrial zone near the rivers 
is wide and level and its surroundings are fine. The new Huangpu Port which lies in 
the southern tip of the industrial zone and the shallow water wharves along the Dong 
Jiang which are in the eastern side of the zone will undertake the tasks of transport- 
ing all building materials for the first-phase construction projects. The section 

of the industrial zone alongside the Xiagang Road near the Hengjiao He railway bridge, 
an area of about 2 square kilometers, will be the first to be developed. According 

to the plan, it will take 1 and 1/2 to 2 years to complete the main infrastructural 
development projects, to ensure that transport service, electricity and water supply, 
telephone service, a sound sewage system, and land leveling are available, and 

build a batch of standard factory buildings and other necessary commercial installations 
and management and service facilities so as to gradually create a fairly sound environ- 
ment for investment. 


The Guangzhou economic and technological development zone has recently decided to 
import 58 projects. They include six in the research and application of science and 
technology, 46 in the industrial and energy sectors, and six to implement the technical 
transformation of existing enterprises. 


In choosing this batch of imported projects, the zone mainly followed the following 
principles: 1) We should import the new industrial projects urgently needed by 
Guangzhou City which are of positive significance in domestic construction, such as 
research concerning microelectronics, information technology, and biological engineering 
or the production of new-type materials in order to open up new fields in production, 
to gradually change the current industrial structure of Guangzhou City, and promote 

the technological progress of the city's industry as a whole; 2) we should import 
production projects that can bring into play the superiority of Guangzhou's existing 
industries and product potentials, such as food, home electric appliances, knitted 
goods, ready-made Chinese medicines, and new-type building materials, to promote the 
progress of the production means of these traditional trades and the upgrading and 
replacement of products; 3) we should import basic technology projects which are 
nonexistent in Guangzhou, products whose supply falls short of demand, and production 
projects which can substitute for imported goods, such as advanced packaging materials, 
new-type molds, and various intermediate products, in order to fill the gaps in these 
areas of the city or the country; 4) we should import projects which can help the 
existing enterprises in the city carry out technical transformation so that the 
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enterprises can take the lead on the basis of what they have achieved in importing 
foreign capital and advanced technology and equipment and can attain better economic 
results as quickly as possible; and 5) we should import production projects for 
developing the necessary infrastructures, such as communication apparatus, heat and 
power plants, gashouses, sewage treatment plants, and transportation service facilities. 


SHEKOU TO GET BROADER ADMINISTRATIVE POWERS 


OW270916 Beijing XINHUA in English 0900 GMT 27 Jul 84 


[Text] Shenzhen, July 27 (XINHUA) -- New measures will be taken to expand decision- 
making power for the Shekou Industrial District of the Shenzhen Special Economic Zone. 
The Guangdong Provincial Communist Party Committee and the provincial People's Govern- 
ment have approved a report on this issue by the Shenzhen City Party Committee and 
government. 


The new measures, intended to speed up construction in the Shekou District, will cover 
the setting up of organizations and the scope of their administration, management of 
public security, approval of imported projects and materials, employment, use of 

tax revenue, issuance of passes for travel to Hong Kong and Macao, and management of 
posts and telecommunications, transport and tourism. A district party committee and 
an administrative body will be established in Shekou, which will operate under the 
Shenzhen City party committee and government. 


The city government has decided to put another 10.7 square kilometers -- five times 
the area of the present Shekou District -- under the administration of the district 
for further development and construction. 


Situated in the western part of the Shenzhen Zone, Shekou began to be built in 1979 

by the China Merchants Steam Navigation Company Ltd. -- a Hong Kong-based firm under 
the Chinese Ministry of Communications. The district is now well known in China for 
its fast development and high efficiency. Its population includes more than 10,000 
officials, workers and staff members, as well as their families. Fifty joint ventures 
and enterprises with sole foreign investment are operating there. 


A branch of the Shenzhen City Bureau of Public Security will be established in Shekou 
to handle residence registration for both Chinese and foreigners. The Shekou District 
administration will be authorized to approve agreements and contracts signed in Shekou, 
and issue entry and exist certificates to overseas business people permanently residing 
there. It will also approve equipment and materials imported within the scope of state 
permission to be used in Shekou. A taxation bureau will also be set up in Shekou. 
Fxcept for customs duties, all taxes collected in the district before 1985 will be 

used for construction of public utilities in Shekou. Workers and staff will be 
recruited through advertising or on a contractural basis. 


HENAN MEETING VIEWS SECOND STAGE OF TAX REFORM 


HK261548 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 25 Jul 84 


[Text] The meeting on the second stage of the reform of substituting tax payment for 
profit delivery, sponsored by the provincial government, opened in Zhengzhou today. 

Liu Zhengwei, He Zhukang, Yue Xiaoxia, Yan Jimin, and other leading people of the 
provincial CPC Committee and government attended the meeting. The meeting was presided 
over by Vice Governor Yue Xiaoxia. 
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The main tasks of this meeting are to relay the guidelines laid down by the national 
meeting on the second stage of the reform of substituting tax payment for profit 
delivery and draw up a plan for the second stage of the reform of substituting tax 
payment for profit delivery. This meeting will make full preparations to extensively 
begin the second stage of the reform of substituting tax payment for profit delivery 
in the province on 1 October this year. 


Present at the meeting were more than 1,000 people, including the leading comrades in 
charge of financial and trade work from various cities and counties; the responsible 
comrades of economic committees, financial bureaus, and the Tax Bureau; comrades in 
charge of financial, taxation, and budget work from various enterprises; the 
responsible comrades of the financial offices of various committees, bureaus, and 
offices directly under the provincial authorities; and comrades from some financial 
and economic institutes and scientific research units. 


At today's session, Vice Governor Yan Jimin explained to the participants the guidelines 
laid down by the national meeting on the second stage of the reform of substituting 

tax payment for profit delivery, and Tang Baoqi, director of the provincial Finance 
Department, gave a report on the proposal for the implementation of the guidelines 

laid down by the national meeting on the second stage of the reform of substituting 

tax payment for profit delivery. 


HUNAN LEFTIST HOMOSEXUAL EXPOSED, COMMITS SUICIDE 


HK270631 Changsha Hunan Provincial Service in Mandarin 2300 GMT 26 Jul 84 


[Text] According to HUNAN RIBAO (Ai Zhuxun), a man of the hour during the Cultural 
Revolution and former deputy secretary and deputy director of the Hanshou County 
agricultural technical school. committed suicide after the exposure of his homosexual 
scandal involving some students. He died on 15 June after 48 hours of vain rescue 
efforts after he had been taken to the county hospital. 


On 23 May, a student wrote a letter to the county CPC Committee, reporting the 

criminal homosexual activities of (Ai Zhuxun). The county CPC Committee sent out its 
investigation team on 30 May, and it was verified that between January 1983 and May 1984, 
(Ai Zhuxun) had on many occasions kept boy students for the night in his room, under 

the pretext of showing concern for them and helping them acquire eligibility for CPC 
membership. He had in succession cultivated homosexual relations with five boy students, 
two of whom were seriously involved. 


On 12 June, the county CPC Committee suspended (Ai Zhuxun) and ordered him to examine 
himself. On that very evening, (Ai Zhuxun) took a large dose of sleeping pills, 
attempting suicide. 


From the suicide note and the will he left, and from several notebooks of his diary, 
it was discovered that another major cause leading to his suicide was the fact that 
he resented the thorough negation of the Cultural Revolution, and was ready to show 
his resistance with death. 


(Ai Zhuxun) was originally a primary school teacher of Hanshou County. During the 
Cultural Revolution, he rapidly advanced his career, seizing every chance to gain 
advantage by trickery. He made a name for a time in the province by repudiating the 
revisionist education line which gave first place to intellectual development. He 
had a glib tongue, being most skillful in his tactics, while regarding himself as 

a representative of truth. 
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After the fall of the gang of four, people held that all that (Ai Zhuxun) had 

done in the 10 years of turmoil was the result of the erroneous theory and line 

of the Cultural Revolution, while he himself should sum up his own experiences 

and lessons. Therefore, nobody had ever settled an account with him. Nevertheless 
the county CPC Committee appointed him deputy secretary of the party committee and 
deputy director of the county agricultural and technical school. 


However, (Ai Zhuxun) all along harbored resentment and resistance in his mind, 
which eventually led him to committing suicide and to his end, with the exposure 
of his homosexual activities. 
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HEBEL SECRETARY, GOVERNOR MAKE SELF-EXAMINATIONS 


HK270634 Shijiazhuang HEBEI RIBAO in Chinese 21 Jul 84 p 1 


{Report by Hebei provincial radio station reporter He Shihong and HEBEI RIBAO reporter 
Kue Luying: "Gao Yang and Zhang Shuguang Carry Out Comparison and Examination of Then- 
selves in Party Rectification" ] 


[Text] 20 Jul -- Gao Yang, first secretary of the provincial CPC Committee, and Governor 
Zhang Shuguang this afternoon carried out party rectification comparison and examination 
of themselves concerning their own major problems in ideology, style and discipline. 

The comparison and examination was carried out with analysis and understanding and ideas 
for improvement. The other members of the provincial CPC Committee Standing Committee 
will carry out party rectification comparison and examination of themselves for the 
departments in their charge in a day or two. 


Provincial CPC Committee Secretary Xing Chongzhi presided over the meeting. Partici- 
pants were leading members of the provincial CPC Committee, the preparatory group of the 
provincial Advisory Commission, the provincial People's Congress Standing Committee, the 
- provincial government, the provincial Commission for Discipline ‘nspection, the provin- 
cial CPPCC, and party member heads and deputies of units at and above the bureau and 
office levels directly under the provincial authorities, party member advisers of units 
at and above the bureau and office levels, inspectors, party member cadres who have not 
yet been appointed to office, those who were former cadres at the bureau and office 
levels now appointed cadres at the departmental level, and leading cadres of prefectural 
and city CPC committees, totaling over 500. 


The first comparison and examination by Comrades Gao Yang and Zhang Shuguang of them- 
selves was carried out respectively at a session of the provincial CPC Committee Stand- 
ing Committee and a session of the provincial government party group in mid-June. The 
current statements of comparison and examination have been made after repeated correc- 
tions and solicitations for criticism. 


DENG YINGCHAO REMINISCES TO TLANJIN CYL MEMBERS 


SK201619 Tianjin TIANJIN RIBAO in Chinese 2 Jul 84 p 1 


["Excerpts" of Deng Yingchao's speech to the CYL representatives in Tianjin, entitled 
"We Should Make Some Accomplishments, Some Beneficial Accomplishments, and Some Great 
Accomplishments" -- date and place not given] 


[Text) 1 am very glad to see you here today. This has been my wish for the last 20 to 
30 years, and it has finally come true. 


I come to meet you, the CYL members of the 1980's, as one of the first CYL members in 
Tianjin in the 1920's. I think it is my duty to brief you on the situation of Tianjin's 
CYL organizations of the 1920's. Of those CYL members in the 1920's, I am now the only 
survivor. I am very proud of the fact that I have escaped, through sheer luck, from 
being a martyr. While many of my comrades-in-arms laid down their lives, I still serve 
as a veteran CYL member and a Communist Party member, and I still can serve the people. 
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The first Tianjin branch, established in January 1924, had some 15 male and female 
youths, with the majority of them being male. We rented a hotel room at the 
Hebeidamalu and founded the Tianjin CYL branch there. In Tianjin, the CYL was founded 
before the CPC. When the CPC was just founded, it was named the prefectural CPC Com- 
mittee, because it administered several counties around Tianjin, But when the CYL was 
just founded, it could not be called the CYL Committee because it consisted of only some 
10-odd persons. We were then called a "special branch.” This “special branch" had 
three members. One of them was Cui Fu, a student at Huiwen Middle School, who served 
as secretary. The other, whose surname was Xie, was a student of Guanli Middle School 
and was in charge of organizational work. I was the third member, and was in charge 
of organizational work. Because there was no meeting place then, we took advantage of 
Sundays to meet in vacant classrooms of Nankai and Huiwen Middle Schools. 


When holding a meeting we would enter the meeting place at different times. Meanwhile, 
when entering a meeting place, we would check to see if there was anyone tailing us. 

We held a branch meeting once a week, mainly to discuss propaganda and development work. 
At that time, the CPC and the CYL were not separated. There were no stipulated regula- 
tions for joining the CYL. We joined the CYL first, because we loved our country; 
second, because we loved our people; and third, because we opposed reactionary forces 
and the dark, old society. We had a profound idea of resolutely pursuing a bright 
future; building a new, prosperous, and strong China; and building a world of great 
harmony, eliminating the class society, and then living in a society free of class pres- 
sure. At the same time, having been affected by Lenin's Soviet Socialist Revolution, we 
looked forward to a socialist revolution and hoped that our country would also ex- 
perience the same change that had taken place in the Soviet Union after the October 
Revolution. 


A great change has taken place among the first group of members of the Tianjin CYL 
branch. Over the past 60 years, some have died, some have dropped out of the CPC, and 
some remain unknown. In 1936, after the Xian Incident, I came to Xian from Yanan and un- 
expectedly came across Cui Fu there. At that time, he was serving as a county head in 
Shanxi Province for the KMT. How quickly he had changed! 


In March 1925, I formally transferred from the CYL to the CPC because the Tianjin Pre- 
fectural CPC Committee had decided that two or three of us should be transferred to the 
CPC. After serving the prefectural CPC Committee, I was assigned to engage in women's 
work and the united front work involving the KMT. Before the CPC adopted this de- 
cision, I looked down upon the KMT because it was very corrupt and outrageous. 
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Thus, when someone recommended me for KMT party membership, I refused. However, in the 
period of cooperation between the CPC and the KMT, the CPC instructed me to join the 
KMT and even to work for the KMT. Therefore, I immediately gave up my personal feelings 
and resolutely submitted to the CPC's decision and the distribution of the party 
organization. 


In this wav, I joined the Zhili Provincial KMT Party Department and acted as a committee 
member. As a member of the Zhili provincial delegation, I participated in the Second 
KMT Congress. At that time, the provincial KMT Party department had some secret and 

open Communist Party members. 


Here, I cannot help but mention Comrade Yu Fangzhou. He was a very good comrade. We 
worked together in the May 4th wovement of 1919. He was a student of an officially 
operated middle school. After that, on 29 January 1920, he was one of the four 
representatives arrested for encircling the provincial administrative office 
at Hebeidamalu. Those who were arrested at the same time included Zhou 
Enlai, Guo Longzhen, and Zhang Ruoming. After these four people had been arrested, 
the students outside the provincial administrative office charged forward despite the 
enemy’s use of water spray and bayonets. Many students were hurt, and about 20 or 30 
were hospitalized. Together with 20 persons who had been arrested previously, these 
four, including Zhou Enlai and Yu Fangzhou, were detained at a police station for 
about half a year. They went on a hunger strike: at the same time, we expressed 
support for them. Finally, in July 1920, they were released, not guilty, through a 
court sentencing procedure. In July 1925, the Tianjin police authority issued a 
wanted circular indicting me, so I was forced to leave Tianjin. 


During the past 60 years, our companions changed. Some became martyrs, some who 
survived dedicated themselves to the struggle, some became army deserters, and some 
became rebels. Human beings are changeable. Everything changes. So in order to catch 
up with the pace of the times and to be honorary CYL members and CPC members, you 
should be modest and prudent, study Marxism, Leninism and Mao Zedong Thought care- 
fully, and ceaselessly remold your world outlook. The CPC Central Committee places 
boundless hope on the young people of your generation. You should accomplish something 
and do many good deeds sothat you will be worthy of the young men of the socialist 

New China of the 1980's. So long as we live, we will join you to fight together 

and to build our country into a strong socialist country with Chinese characteristics, 
standing in the eastern part of the world. 


Thirteen persons held a meeting to establish the CPC on Nanhu Ship. So far the CPC has 
a 63 year history. China has an old saying: “Things that start in a simple way 

and finish in a great manner.” The communist society is an ideal and perfect one 
without class difference. Our Communist Party members realized our historical mission 
and can sav a few words to comfort innumerable dead and buried martyrs. 


We should be real and qualified Communist Party members. While meeting difficulties, 
Communist Party members will not shed tears but further be strong and have the will, 
courage, decision and force to overcome them. At last, I can hand over my 60-year 
duty to you. The future history will continue to be written by the generations one 
after another. You must be stronger than we and the new generation should be better 
than the previous one. 
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NINCXIA FORUM DISCUSSES URBAN ECONOMIC REFORM 


HK261531 Yinchuan NINGXIA RIBAO in Chinese 17 Jul 84 p ! 
{[Report: “The Regional Forum on Reform of the Urban Economic System Has Ended] 


[Text] The regional forum on reform of the urban economic system was held in Yinctwan 
from 9-14 July. 


Sponsored by the regional CPC Committee and the regional People's Government, the forum 
centered on the question of quickening the pace of reform of the urban economic system 

in our region and attaining the goal of enlivening the local economy and opening the door 
to the outside. During the forum, Vice Chairmen Wang Yanxin and Yang Huiyun of the re- 
gional government transmitted the speech of a central leading comrade on reform and the 
guidelines of a related central meeting. Li Xuezhi, secretary of the regional CPC 
Committee, delivered a report entitled “Seriously Implement Document No 9 of the Central 
Commission for Guiding Party Rectification; Realistically Carry Out Party Rectification,” 
and made a speech before the forum concluded. Deputy Secretary Li Yunhe and Liu Guofan, 
a member of the Standing Committee, both of the regional CPC Committee, expressed opinions 
on doing a good job of reforming the urban economic system throughout the region. All 
comrades attending the forum seriously studied the relevant documents on administrative 
restructuring and discussed the policies and measures for doing a good job of aduinristra- 
tive restructuring. Yinchuan, Shizuishan, and Wuzong Cities, along with 16 model un‘ts, 
introduced their experiences. 


The forum realistically analyzed and summed up the conditions of reforms for the urban 
economic system in the region. Since the 3d Plenary Session of the lith CPC Centra! 
Committee, the urban economic reforms in our region have gone through three stages, 
namely, setting up experimental points of giving enterprises greater power, carrying out 
reforms in light of enterprise consolidation, and using party rectification as an impetus 
for all-round reforms. In particular, since the start of party rectification, the pace 
of reform has quickened and a number of advanced models have appeared in various locali- 
ties. Bringing “contracts” to cities and stopping the practice of “eating from the same 
big pot" have injected life and vitality into the enterprises. The tide of reform has 
reached the mines, factories, shops, schools, scientific research departments, and 
service trades. The reforms are gaining omentum and advancing in the direction of 
synchronous reforms, coordinated reforms, and all-round reforms, and have produced mark- 
edly better results. 


The reform situation is pressing, so it is necessary to quickly go into action. This 
feeling was shared by the comrades attending the forum. Bearing the conditions of 
Ningxia in mind, they held that in order to quicken the urban reforms, it would be 
necessary to carry out reforms in close -onjunction with the strategic policy and goal of 
economic development in the whole region, form a complete set of reform measures applic- 
able to our region at present, and carry out the reforms synchronously and in an all- 
round manner. To do so we must first of all continue to eliminate the influence of 
"leftist" ideas and free ourselves from the outmoded ideas and stereotypes. Various 
localities and departments should apply the spirit of reform in seriously examining 
their past work and should consciously rectify whatever they have done at variance with 
Premier Zhao Ziyang's "Government Work Report" and the central authorities" rules 
regarding the reforms. The reform of the urban economic system is a task which involves 
extensive areas and has to be carried out in strict accordance with policies. It 
affects the situation as a whole. The party committees and government at various levels 
should realistically strengthen leadership, attach importance to this task, and coordi- 
nate activities well. 
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The reforms, as a revolution does, will meet obstacles and hardships of various 
descriptions. The reformers must march forward bravely and with determination. 

The leaders must boldly support, choose, and appoint the reformers. Only in this 
way will it be possible to create a new situation in the reform of the urban economic 
system in our region. 
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ECONOMIC MINISTRY REPORTS GROWTH TARCETS REACHED 


0W251201 Taipei CNA in English 0944 GMT 25 Jul 84 


[Text] Taipei, July 25 (CNA) -- The nation's economy grew 11.5 percent in real terms 
in the first half of this year, according tc statistics of the Ministry of Economic 


Affairs. 


The same statistics show that this year's whole year growth would reach 9 percent, up 
from the original target of 7.5 percent. 


Due to stable economic growth in the United States and other countries, a ministry 
official predicted that the ROC economy will contibue to be stable in its erowth this 
year to come. 


In the January-June period this year, the nation's exports rose by more than 25 percent 
compared with the same period last year. The export growth will continue in the later 
half of this year and the trade surplus the nation will enjov the whole vear will hit a 
record U.S. dollars 8 billion, nearly doubling that of last vear’s U.S. dollars 4.7 
billion. The surplus in the first 6 months of this year already exceeded U.S. dollars 


4.2 billion, up from U.S. dollars 2.8 billion a vear ago. 


THREE GET LIFE SENTENCES FOR ARMS SMUGGLING 


OW270333 Taipei CNA in English 0254 GMT 27 Jul 84 


[Text] Tainmelt, July 26 (CNA) -- Three Chinese citizens were sentenced to life terms 
in jail on charges of arms smuggling and sales of concealed weapons after being 
convicted in the largest such case of the past 30 vears, the Taiwan Carrison Command 


announced late Thursday. 


In a press statement, the Garrison Command -- the nation's top security organization -- 
reported that 23 others were also sentenced to jail terms ranging between five 
through 20 years in connection with the arms smuggling ard transactions. 


A military tribunal convicted three key defendents -- Wang Shui-lung, a fishing boat 
skipper; Chen Ting-chu, an arms dealer and Huang Tien-fu, a gangland leader--to life 
imprisonment, the Garrisov Command said. 


The security organization's statement also said Wang and the others were found guilty 
of trying to make big profits by smuggling into the country a large amount of guns and 
ammunition from the Philippines in disregard of public interest, thus seriously 
impairing social order and security as well as threatening the life and property of the 


people. 


Among the convicted, six commited offenses in severe crimes by either repeatedly 
smuggling and selling arms or attempting to supply arms to other persons whose 
purposes were to crimes, the military tribunal verdict said, Twenty others were 
sentenced to lighter terms on charges of violating the laws governing guus, ammunitions 


and knives restrictions, the verdict noted. 


A spokesman for the Taiwan Garrison Command Thursday night urged the general public to 
assist the government to crack criminal cases involving concealed weapons and other 
arms so as to ensure peace, security and a happy life for citizens. He warned of 
severe punishments and the maximum penalty of life sentence for those who try to 
“smuggle, manufacture, sell, own, or hide" arms, explosives and knives that endanger 
public safety. During hearing sessions slightly over two weeks ago, most of the defend- 
ents pleaded guilty and testified that they bought the arms from the New People's Army 
of the Philippines off the Scarborough Reef. 
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Police and security officials cracked this nation's largest ever arms smuggling case 

at Lin Pien Village, Pingtung County in Southern Taiwan on Feb 19 this year and 

arrested the 26 defendents. They confiscated 126 revolvers, five submachine guns, 

two grenades, and 1,860 rounds of ammunition when they apprehended the 26 then suspects. 


"CHINESE COMMUNIST’ IN SUSPECTED OF TOKYO ESPIONAGE 


OW251934 Taipei CNA in English 1454 GMT 25 Jul 84 


[Text] Tokyo, July 25 (CNA) -- Tokyo Metropolitan Police, convinced Li Ku is a 
Chinese Communist intelligence agent, are looking into his personal background and 
relationshins, a police source said Wednesday. 


Li, a 03-year-old employee of a Chinese restaurant in Shinjuku, was charged with fraud 
and a violation of Japan's alien registration law. Police did not place industrial 
espionage charges against him in filing the case with the Tokyo District Prosecutor's 


office Tuesdav. 


"Police are still investigating Li," the source said. Industrial espionage charges may 
be tiled, depending on the outcome of the further investigation, he added. 


According to a police report sent to the prosecutor's office, Li was charged with 
fradulent acquisition of 1.45 million yen (U.S. $6,000) in unemployment insurance 
benefits and failure to report a change in occupation in violation of the alien 
registration law, though he posed as "a professor of Peking University" to obtain high- 
tech information and telecommunications equipment. 


Investigators found Li acquired several hundred types of high-tech equipment and in- 
struments, valued at well over 10 million yen (U.S. $41,600), the source said. 


He shipped them to Hong Kong and the China mainland, the source said. "The money 
needed for the purchase," he added, "was remitted regularly to Li's account here by 


* . . 7? 
banks in Hong Kone. 


Among the devices Li acquired were wiretapping equipment, high-performance receivers 
and monitoring instruments, the source said. "All this has convinced police that Li 


works as an intelligence agent," the source said, "and they are now looking more 
closely into his personal background and relationships." 


Since last February, the source said, Li has been questioned by Tokyo Metropolitan 
Police four times. "His residence and the places he frequented have also been 
searched," he added. 


Li first came to Japan before the Second World War and married a Japanese, the source 
said. He was graduated from Kyoto University with a bachelor's degree in economics in 
1948 and returned to the China mainland in 1952. 


After he came back to Japan December 24, 1979, Li began working at a trading company 
and quit a vear an! a quarter later. He found another job in 1981] but continued to 
pocket unemplovment insurance benefits and failed to report the change in occupation. 
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BRITAIN'S HOWE SAYS TALKS WITH PRC 'ON COURSE' 


HK261102 Hong Kong Domestic Service in English 1000 GMT 27 Jul 84 


[Text] The foreign secretary, Sir Geoffrey Howe, has reaffirmed Britain's commitment to 
governing Hong Kong until 1997. He made the remark on arrival in the territory this 
afternoon. Sir Geoffrey is in Hong Kong for a 24-hour stopover before flying on to 
Beijing tomorrow. He stressed that the negotiations on Hong Kong's future were on 
course. 


[Begin Howe recording] I can well understand the intense interest in the outcome of 
these crucial negotiations. A lot has already been revealed about our approach, 
notably in the statement that I made here on the 19th of April, and since then, of 
course, in the House of Commons. I intend to continue that process as far as I 
reasonably can, bearing in mind the needs of confidentiality, bearing in mind as well 
the fact what matters most is getting the right agreement at the end of the day. 


Meanwhile, there are three things that I want to emphasize: First, although there are 
important issues still to be resolved, the negotiations are on course. Second, it is 
common ground between the Chinese and British Governments that responsibility for the 
government of Hong Kong between now and 1997 rests with Britain. We shall fulfill 
that responsibility. Third, our objective remains unchanged, a binding and detailed 
agreement with the Chinese Government which will preserve a high degree of continuity 
and autonomy in Hong Kong after 1997. The fact that this is my second visit in just 

3 months underlines how important these negotiations are for the prime minister as well 
as for myself. In fact, they are one of our highest priorities. We are doing our 
utmost to bring the negotiations to a successful conclusion, by which I mean a con- 
clusion which best serves the interests of the people of Hong Kong. [end recording] 


Meets Exco, Legco Members 
HK260536 Hong Kong Domestic Service in English 0505 GMT 27 Jul 84 


[Text] We have now heard that Sir Geoffrey Howe, the visiting foreign secretary, has 
concluded 4 hours of meetings with members of the Executive Council [Exco] and 
unofficial members of the Legislative Council [Legco]. Following those meetings, Sir 
Geoffrey spoke to the press, and Radio Hong Kong reporter Glynis Green was there, 

and we now cross live to the central government offices for a report from Glynis Green: 


[Green] Thank you, well yes, Sir Geoffrey's 4 hours of meetings with the members of 
the Executive and Legislative Councils has just ended. He has emerged from those 
meetings looking relatively happy, and he sounded happy. Here is the statement he made 
to waiting reporters: 


[Begin Howe recording] I'll just make a very short statement to say that I've had 
another of my many meetings with members of Exco and Legco. The discussions were open 
and businesslike. The members put their views very clearly, very potently, as they 

have in the past, and I've listened to them very carefully, I'm going on now to meet 
another wider cross-section of people from Hong Kong, including members of the District 
Boards and others. I shall be coming back here again next week, and shall be meeting 
you again when I come back next week after I've been to Peking. Thank you very much. 
[end recording] 


Right, Glynis, we heard that. The foreign secretary's visit follows one by his 
deputy, Mr Richard Luce, a fortnight ago, and at that meeting when Mr Richard Luce 
went up into the Secretariat to meet the executive councillors he was given a 
vigorous reception by a number of demonstrators. Was there any evidence today of 
demonstrators taking the opportunity to make their point? 
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[Green] Certainly not the extent that the Tin Shui Wai villagers did when Mr Luce 
was here. However, there are a couple of associations represented by three of four 
protesters, the Wanderers Association and the Hong Kong Salvation Society. They have 
various banners saying that they object to a quote sell-out of Hong Kong, etcetera, 
but they are not a very vocal bunch, and they are not really creating any disturbance. 


As far as the Umelco [Unofficial Members of Executive and Legislative Councils] members 
themselves are concemed, they have now gone into their own meeting to discuss what 

Sir Geoffrey had to say to them, and Sir S.Y. Chung has indicated he will be making a 
statement on the feelings Umelco have expressed. 


CONTINUITY, AUTONOMY GUARANTEE SOUCHT IN TALKS 


HK261439 Hong Kong Asia Television Limited in English 1200 GMT 26 Jul 84 


[Text] The British foreign secretary, Sir Geoffrey Howe, has pledged to seek a Sino- 
British agreement which will guarantee a high degree of continuity and autonomy in 

Hong Kong after 1997. His statement was made on his arrival im Hong Kong this aftermoon 
Diana [Lin] was at the airport: 


[Begin recording] Sir Geoffrey, accompanied by the prime minister's special advisor, 
Sir Percy Cradock, arrived on board an Air Force plane. The foreign secretary was 
greeted by the governor, Sir Edward Youde, and top government and community leaders. 

In an unexpectedly lengthy statement, Sir Geoffrey hinted that Britain is standing firm 
in the Sino-British talks. [end recording] 


[Begin Howe recording] Although there are important issues still to be resolved, the 
negotiations are on course. Second, it's common ground between the Chinese and 
British Governments that responsibility for the government of Hong Kong between now and 
1997 rests with Britain. We shall fulfill that responsibility. Third, our objective 
remains unchanged — a binding and detailed agreement with the Chinese Government which 
will preserve a high degree of continuity and autonomy in Hong Kong after 1997. [end 
recording] 


[Being Lin recording] Sir Geoffrey said that the fact that this is his second visit 
to Hong Kong and Beijing within 3 months shows the high priority Whitehall places on 
the Beijing talks, which Britain will strive to conclude successfully in the interests 
of Hong Kong people. But before that happens, Sir Geoffrey hinted that there will be 
more ministerial visits and more revelations about Britain's approach in the talks 
without ostensibly breaking the confidentiality pact. 


While in Hong Kong, Sir Geoffrey will be taking this more open approach with what he 
describes as representatives of Hong Kong opinion. He leaves for Beijing tomorrow, 
where he'll meet Chinese leaders to review the progress in the talks and carry them 


forward. [end recording 


In Beijing, Sir Geoffrey is expected to press the case for the Sino-British agreement 
to provide for an independent basic law for the future Hong Kong. Here's Diana again: 


{Begin recording] When Sir Geoffrey spoke of a binding and detailed agreement, it's 
understood that he means one which would contain clauses predetermining a set of basic 
laws which would become the paramount law of the future Hong Kong. In one diplomat's 
phrase, China should not be able to have a puppet government in Hong Kong after 1997 
without violating the territory's basic law. But it's equally well understood that 
China doesn't want to be bound by any agreement to leave Hong Kong alone. It wants 

a free hand in drafting, after an agreement is signed, a basic law based on Article 

31 of its Constitution. To the British, this would not guarantee the high degree of 


autonomy Sir Geoffrey spoke of. 
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On Sir Geoffrey's pledge that Britain would fulfill its responsibility to Hong Kong 
during the transitional years, it's understood that the Green Paper on representative 
government is designed to pave the way for continuity beyond 1997. 


There are other, equally important, developments to come. One almost sure thing is 
that an ultimate court of appeal will be set up in Hong Kong before 1997 to replace 
the Privy Council in London. British sources say that al] this ground-laying work 
would at least help Hong Kong pass through the next 13 years. But they add that 
Britain is concemed that China will tamper with this ground-laying work. A case in 
point is the controversial transitional joint working party China has proposed. 


All in all, these are believed to be the important issues which Sir Geoffrey said 
have still to be resolved. [end recording] 


Meanwhile, the joint working group on 1997 is preparing to tae a short break before 
reconvening in Beijing to finish its job. The British members will go to London during 
the recess. Karina Leung reports from Beijing: 


[Begin recording] It's believed that the London trip, although described to be a normal 
break from the meetings, will be more business than leisure. The trip is believed to 
be closely linked to the Hong Kong question. But Dr Wilson today said the trip 

does not mean that the joint working group has completed its work. He said there is 
still a good deal of work to be continued when he returms to Beijing. He refused to 
attach any importance to the sudden break of the working group, saying only that both 
sides felt it is a convenient time to adjourn the meetings. Meanwhile, the Chinese 
leader of the joint working group Ke Zaishuo said Britian requested the break, and the 
Chinese agreed to it. When asked why the break was announced unilaterally by the 
British side only, Mr Ke said it's simply because it's not an important matter. [end 
recording | 


HONG KONG STANDARD COMMENTS ON HOWE'S MISSION 
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[Text] The shrill arguments -- and wild rumours -- about Hong Kong's future will probably 
be with us as long as the high walls of secrecy between the Sino-British negotiators 
and the rest of us are still standing. But some nints have been dropped in recent 
weeks that should at least throw a few grappling hooks over those walls. 


British Foreign Secretary Sir Geoffrey Howe made it clear here yesterday that although 
there are some important issues still to be resolved, the Sino-British negotiations 
are “on course." 


"We are doing our utmost to bring the negotiations to a successful conclusion," Howe 
said, "by which I mean a conclusion which best serves the interests of the people of 
Hong Kong. We will continue to do just that.” 


So much for the recent speculation in the London press about Howe's "mission of desperation. 
British MP Robert Adley knew what he was talking about, it seems, when he attributed 
those exaggerated stories to “the silly season" in London, 


Somebody has suggested that the appropriate symbol for political thought in Hong 
Kong these days would be Janus, the god who faces both ways, looking backwards and forward. 


There are those who say that the absence from the Green Paper on representative 
government of any direct elections to the Legislative Council is both unnecessary and 


undesirable. 
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Such people believe that in the modern world there is no substitute for the mandate of 
the people delivered at the ballot box. They add that gradualness could have been 
achieved by electing some members directly, rather than electing all indirectly. 
Others, however, seem to feel that the Green Paper risks going too far. Because of 
our apolitical history, they say, it may take many years before Hong Kong is ready for 
even the modest steps towards self-rule that have been endorsed by the Green Paper. 
Eyebrows were raised in some quarters when Chinese Foreign Minister Wu Xueqian said 
Beijing had "no obligation" to honor any plans for Hong Kong self-rule. The comment 
seemed to clash with China's earlier insistance that it wanted Hong Kong people to 
rule Hong Kong after 1997. 


Our own view is that Hong Kong must have open and direct elections. To what extent we 
should have such elections may be debatable. But we believe that the Green Paper's 
timetable should be advanced by at least two years. Gradualness is a virtue that can 
be overdone. The target date of 1977 is one deadline that is not made of plastic. 
Courage and caution are the right attributes in planning for the future. We must all 
try to find the right mix. 


TIGHTENED SECURITY FOR HOWE IN BEIJING NOTED 
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[Text] China has tightened security for the visit of British Foreign Secretary, Sir 
Geoffrey Howe, who is due to arrive in Beijing this evening. 


Contrary to the relaxed arrangements during Sir Geoffrey's last visit in April, Sir 
Geoffrey's itinerary still remains a mystery to reporters in the Chinese capital. 


The British Embassy in Beijing said that due to protocol, details of the visit should 
be announced by the Chinese side. 


China said it would only inform reporters of Sir Geoffrey's arrangements on the 
preceding evening. 


Although there is strong speculation that Sir Geoffrey will meet Mr Deng Xiaoping, 
there has not yet been any official confirmation. 


It was only learnt yesterday that Sir Geoffrey would have about four meetings with 
senior Chinese leaders. 


Reporters covering the meetings will have to go through searches before they are 
admitted. Two kinds of passes will be issued to reporters. One enables them to 
approach within 10 feet of the foreign secretary and his hostswhile the other restricts access 


The number of reporters allowed in the first group is strictly limited to 15, equally 
divided between reporters from China, Hong Kong and Britain. Tape recorders will not 
be allowed near officials and the licence numbers of cars hired by reporters have to 
be submitted to the authorities for permits. 


Meanwhile, China has made no comment on the reason for the short recess of the joint 
working group to examine documents presented in the Sino-British talks on Hong Kong's future. 


Chinese team leader of the group, Mr Ke Zaishuo, only said yesterday that the two-week 
recess was proposed by the British side. He refused to say if the group's work had 
hit a snag. The recess, from July 31 to August 13, was announced by a British Embassy 
spokesman on Wednesday. 


The PEOPLE'S DAILY and the English-language CHINA DAILY only published a statement on the 
19th round of talks which also ended Wednesday. Nothing on the group's recess was mentioned 
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China's silence on this strengthened speculation that it was not pleased with the 
British suggestion of a break at this time as it could possibly delay China's plan of 
reaching an agreement on Hong Kong by September. 


Meanwhile, a delegation of Hong Kong civil servants arrived Beijing yesterday afternoon. 
President of the Chinese Civil Servants’ Association, Mr Kwok Yuen-hon, said they 

would present a position paper to the Chinese leaders. Mr Kwok said they were expecting 
to see Mr Ji Pengfei, Director of the Hong Kong and Macao Affairs Office. 


- PAPER VIEWS PRC REACTION TO GREEN PAPER 


HK260450 Hong Kong SOUTH CHINA MORNING POST in English 26 Jul 84 p 9 
[By David Chen] 


[Text] China -- though aloof towards the Green Paper on representative administration 
-- is displeased at not being consulted or notified about the intended change in the 
territory's political structure, according to reliable sources. 


Since the People's Republic was established nearly 35 years ago, China has kept a close 
watch on developments in Hong Kong although it generally refrained from any direct 
interference with local affairs -- a tactic now shown to be rather detrimental when 

- Peking had to face the problem about the territory's future. 


However, once the question was brought into the open, Peking authorities displayed a 
consuming interest in Hong Kong and today they are well versed in many of the local problems. 


Together with this new awareness of local affairs, there is also a corresponding 
increase in leftwing activities in various fields. With this increased participation 
in local affairs they also expected to be informed of any plans and moves for the 
territory's future. 


Such an attitude is further highlighted as the talks on Hong Kong's future progressed, 
particularly after the principle of sovereignty and administration was more or less 
resolved and efforts are now devoted to the 13-year transition period to 1997. 


China has repeatedly declared that a post-1997 administration will be one that reflects 
the principle of "Hong Kong people ruling Hong Kong." It has also at various times 
suggested that the appointment of officials and members of municipal bodies will be 
through consultation among various groups. It has repeatedly indicated that direct 
election of officials would not be appropriate in the immediate days after 1997. 


And to ensure that this concept is perpetuated, there is a need for steps to be taken 
before 1997 to pave the way for "Hong Kong people ruling Hong Kong." 


In this respect, a say by China, or at least some way to ensure this can be implemented, 
is considered necessary. 


The Green Paper, according to the sources, "is disturbing to the Chinese" both because 
Peking was not informed in advance (at a time when negotiations have reached a delicate 
stage) and because, more importantly, it could upset China's own plans for a post-1997 
Hong Kong. 


China may not be too annoyed for not being informed in advance. After all, China does 
not have to consult Britain about its plans after 1997. It was also learned that while 
the Hong Kong Government had not officially handed a copy to leftwing organisations, 
some members of the community close to leftwing sources had been given a copy and 

there was the likelihood that China was aware of the Government proposal well before 


the general public was informed. The second factor, however, does pose a serious consideration 
of Peking. 
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The Green Paper provides for a rather clear process of change up to 1991, with a major 
review set for 1989. But as China examines it, the paper is exceptionally vague as to 
what it visualises will happen to Hong Kong after that date. 


At the same time, as hinted indirectly by leftwing quarters, China is concerned that the 
official proposal of a representative administration will eventually lead to a universal 
franchise with elected representatives to major organisations whose concept of a future 
Hong Kong may not be in line with China's. 


This puts China in some kind of quandary. To voice official disapproval or even dis- 
pleasure over the Green Paper will provide an opportunity to its detractors of China's 
interference with Hong Kong affairs even before 1997. 


To let the matter develop along its "set" course, could be most detrimental to its con- 
cept of a future Hong Kong. 


Faced with this dilemma, analysts said, China has chosen several courses of action. 
Officially, China declared, through the NEW CHINA NEWS AGENCY, that the Green Paper was 
a matter for the British -- and China shouldered no responsibility. 


On the surface, the statement gives the impression that China is not interested in this 
development. However, as one local "social activist" pointed out, it did not mean any 
Chinese endorsement of this move. Hence China tacitly reserved the right to disagree 
and even challenge the Government move -- subsequently. 


However, China did not remain silent altogether. Through the leftwing press and maga- 
zines, it voiced its reservations and displeasure that it was afficially informed in 
advance. It also queried the Government's motive for advancing such a proposal at a 
time when the talks have reached a climax. 


That idea was mooted by the country's elder statesman, Mr Deng Xiaoping, when he met the 
British Foreign Secretary, Sir Geoffrey Howe, in April. It is understood that Sir 
Geoffrey did not object in principle to such an office to make way for a smoother hand- 
over. But discussions followed as to where it should be based and how much influence it 
should have over Hong Kong. 


The Chinese request for such an office is partly based on concern that Britain or Hong 
Kong may introduce administrative moves during the interim period of 1997 which may 
obstruct the smooth transition of the territory. With the setting up of a liaison 
office, China could at least have some advance notice of any such move and could take 
timely steps to defeat any unwelcome measures by Britain. 


One scenario is the manipulation of the territory's finances. China does not rule out 
the possibility the Hong Kong Government may mishandle its finances to the point that 
China may be taking over a bankrupt administration. To monitor the territory's finances 
therefore is essential to a smooth transition. 


The introduction last week of the Green Paper in the Legislative Council, which dealt 
with political structure rather than finances, confirmed Chinese fears and increased 
their determination that such a liaison office for the interim period was absolutely 
necessary. 


Possibly, both the Green Paper and the Chinese suggestion of a liaison office were con- 
jectured separately but, through coincidence, surfaced publicly at much the same time. 


As much as China disliked the idea of the Green Paper, Britain was also seriously wor- 
ried a liaison office would hamper the effective administration of the local government 


during the 13-year period. 
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For one thing, Britain fears the Chinese may obtain sensitive information about a pre- 
1997 Hong Kong, which though not necessarily anti-Chinese, can be used by China to inter- 
fere with the authority of the local government. 


Britain, it appeared, tried to deflect the proposition by counterproposing that if such 
a liaison office were to be set up, it should also exist for 13 years after 1997 -- to 
ensure proper implementation of the agreement terms on Hong Kong's future. 


China totally rejected this counter-proposal, maintaining that what “happens in post-1997 
Hong Kong is entirely China's and Hong Kong's own business." 


The exact functions of the proposed liaison office have never been clearly spelt out. 
Early this week, the only point the Chinese appeared to have stressed was that the 
liaison office would have only a consultative role. 


Beyond that, little else is clear. 


These are some of the difficuities confrontitmg the two countries engaged in the talks in 
Peking. 


Almost certainly they will be among subjects Sir Geoffrey will raise with his counter- 
part, Mr Wu Xueqian, when they begin two full days of talks in Peking on Saturday and 
Sunday. 


Another point of contention will be the wording of the proposed agreement, which most 
people expect will be initialled by, or at the end, of September. 


The short disappearance from Peking of one of the British team members at the joint 
working committee, Mr Fred Burrows, pointed to this problem. It is not know whether 
this has been resolved but this would surely come up for discussion between Sir Geoffrey 
and Mr Wu. 


There has also been speculation that Sir Geoffrey would be going to China to request 
Peking not to make a unilateral declaration if the talks could not be concluded by 
September. 


If this is so, analysts say, Sir Geoffrey will not have much success -- China will 
certainly reject any such request. 


These are some of the problems the negotiating teams face. 
As the leader of the Chinese team, Mr Zhou Nan, pointed out at the beginning of the 19th 


round, alluding to the big family the pair of peacocks had produced, both sides would 
have a very busy -- and successful -- two weeks ahead of them. 
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